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INTRODUCTORY SECTION

This section includes miscellaneous data regarding the Authority including: Principal Officials
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INDEPENDENT AUDITOR'S REPORT

This section includes the opinion of the Authority’s independent auditing firm.
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630.393.1483

INDEPENDENT AUDITOR'S REPORT

December 29, 2025

The Board of Directors
Will County Metropolitan Exposition and Auditorium Authority
Joliet, Illinois

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements and the discretely presented component unit of the Will
County Metropolitan Exposition and Auditorium Authority (the Authority), Illinois, as of and for the year ended
June 30, 2025 and June 30, 2024, and the related notes to the financial statements, which collectively comprise the
Authority’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position and the discretely presented component unit of the Will County Metropolitan Exposition and
Auditorium Authority, Illinois, as of June 30, 2025 and June 30, 2024, and the respective changes in financial
position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Authority, and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Authority’s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.



Will County Metropolitan Exposition and Auditorium Authority, Illinois
December 29, 2025

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Authority’s internal control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

*  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Authority’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, the budgetary comparison schedules, as listed in the table of contents, be presented to
supplement the basic financial statements. Such information is the responsibility of management and, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.



Will County Metropolitan Exposition and Auditorium Authority, Illinois
December 29, 2025

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Will County Metropolitan Exposition and Auditorium Authority, Illinois’ basic financial statements.
The other supplementary information is presented for purposes of additional analysis and are not a required part
of the basic financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, other supplementary information is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the introductory section but does not include the basic financial statements and our auditor’s report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not express
an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the basic financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are required
to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 29, 2025, on
our consideration of the Authority’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Authority’s internal control over financial reporting and
compliance.

Laaterbact; & Amen, LLD

LAUTERBACH & AMEN, LLP



MANAGEMENT'S DISCUSSION AND ANALYSIS



WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management’s Discussion and Analysis
June 30, 2025

Our discussion and analysis of the Will County Metropolitan Exposition and Auditorium Authority’s (the
Authority) financial performance provides an overview of the Authority’s financial activities for the fiscal year
ended June 30, 2025. Please read it in conjunction with the Authority’s financial statements.

FINANCIAL HIGHLIGHTS

* The Authority’s net position decreased by $257,867 as a result of this year’s operations to create ending
net position of $10,197,295, while ending net position in 2024 was $10,455,162. Of the ending net
position of $10,197,295 in 2025, $1,963,322 was unrestricted versus $3,994,568 in 2024.

*  The operating revenues were $388,075 over budget.

» Total operating expenses were $96,384 under the budgeted amount. All functions came in under budget
except for salaries, house expenses, ans production expenses.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and the Statement of
Revenues, Expenses and Changes in Net Position provide information about the activities of the Authority

The Statement of Net Position reports information on all of the Authority’s assets/deferred outflows and
liabilities/deferred inflows, with the difference between the two reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the Authority is
improving or deteriorating. Consideration of other nonfinancial factors, such as changes in the Authority’s
member agencies and the condition of the Authority’s facilities and programs, is needed to assess the overall
health of the Authority.

The Statement of Revenues, Expenses and Changes in Net Position presents information showing how the
Authority’s net position changed during the most recent fiscal year. All changes in net position are reported as
soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncollected member contributions and earned but unused vacation leave).

Fund Financial Statements

Proprietary Funds

The Authority operates as an enterprise fund. Enterprise funds are used to report the same functions presented as
business-type activities in the government-wide financial statements.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
financial statements.



WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management’s Discussion and Analysis
June 30, 2025

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position may serve over time as a useful indicator of a Authority’s financial position. The following tables
show that in the case of the Authority, assets/deferred outflows exceeded liabilities/deferred inflows by
$10,197,295.

Net Position
2025 2024
Current and Other Assets $ 5,904,882 6,918,360
Capital Assets 9,618,213 8,141,777
Total Assets 15,523,095 15,060,137
Long-Term Debt 1,112,349 1,445,867
Other Liabilities 2,992,218 2,440,567
Total Liabilities 4,104,567 3,886,434
Deferred Inflows 1,221,233 718,541
Total Liabilities and Deferred Inflows 5,325,800 4,604,975
Net Position
Net Investment in Capital Assets 8,233,973 6,460,594
Unrestricted 1,963,322 3,994,568
Total Net Position 10,197,295 10,455,162

Net position invested in capital assets totals $8,233,973, or 80.7 percent of total net position and reflects its
investment in capital assets (for example, land, construction in progress, buildings, building improvements, and
furniture and equipment), less any related debt used to acquire those assets that is still outstanding. The Authority
uses these capital assets to provide services to program participants; consequently, these assets are not available
for future spending.

The remaining 19.3 percent, or $1,963,322, represents unrestricted net position and may be used to meet the
Authority’s ongoing obligations to program users and creditors.



WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management’s Discussion and Analysis
June 30, 2025

GOVERNMENT-WIDE FINANCIAL ANALYSIS - Continued

Change in Net Position

2025 2024
Operating Revenues
Charges for Services
Rentals and Reimbursements $ 1,423,988 1,832,844
Theatre 1,918,194 2,655,309
Other 1,655 135,233
Total Operating Revenues 3,343,837 4,623,386
Operating Expenses
Operations
Salaries 1,343,247 1,339,754
Benefits 255,426 240,678
Professional Services 90,845 146,273
Administrative 105,832 120,507
Insurance 137,953 258,459
Custodial and Maintenance 100,568 202,713
Utilities 180,929 185,192
House Expense 352,096 397,669
Production Expense 887,999 1,236,491
Depreciation 400,227 401,212
Total Operating Expenses 3,855,122 4,528,948
Operating Income (Loss) (511,285) 94,438
Nonoperating Revenues (Expenses)
Asbestos Mediation (1,787,197) —
Grants 2,017,161 3,613,173
Investment Income 106,300 128,076
Interest Expense (82,846) (97,561)

253,418 3,643,688

Change in Net Position (257,867) 3,738,126
Net Position - Beginning 10,455,162 6,717,036
Net Position - Ending 10,197,295 10,455,162




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management’s Discussion and Analysis
June 30, 2025

GOVERNMENT-WIDE FINANCIAL ANALYSIS - Continued

As previously stated, net position decreased $257,867, or 2.5 percent. Charges for services decreased from
$4,623,386 in 2024 to $3,343,837 in 2025. Theatre revenue accounted for $1,918,194, or 57.5 percent and Rentals
and Reimbursements accounted for $1,423,988, or 42.5 percent, of the total charges for services in the current
year. In the prior year Theatre revenues totaled $2,655,309, representing 57.5 percent and Rentals and
Reimbursements totaled $1,832,844 and represented 39.6 percent of the total charges for services. The decrease in
the current year is due to less theatre productions during the year due to the closure of the theatre from late July
through mid-October for asbestos cleanup.

The following table graphically depicts the major revenue sources of the Authority. It depicts very clearly the
reliance of theater and rental revenue.

Operating Revenues

Other, 0.0%

Rentals and

____— Reimbursements,
42.5%
Theatre, 57.5%
Rentals and Reimbursements I Theatre Other

The ‘Operating Revenues and Operating Expenses’ Table on the next page illustrates the deficit for the year of
program revenues under operating expenses of $511,285 as a result of operating expenses exceeding revenues.
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management’s Discussion and Analysis
June 30, 2025

GOVERNMENT-WIDE FINANCIAL ANALYSIS - Continued

Operating Revenues and Operating Expenses

$4,000,000

$2,000,000

Revenues Expenses

In the current year, the Authority's total operating revenue decreased by $1,279,549. This is a 27.7 percent
decrease over the prior fiscal year due to less theatre productions during the current year.

The total operating expenses for the Authority decreased by $673,826 from 2024. This is a 14.9 percent decrease
from the prior year. This decrease was primarily due to fewer shows hosted by the Rialto Theatre due to the
closure of the theatre for asbestos cleanup. The Authority expects to recoup the costs paid towards the asbestos
cleanup in litigation.

BUDGETARY HIGHLIGHTS

The Authority did not amend their budget during the fiscal year. For the current year, operating revenue received
was in excess of budget by $388,075. The excess operating revenue is due to reimbursements and ticket sales
coming in higher than expected. Total operating expenses were $96,384 under budget. Operating expenses came
in under budget primarily due to lower than anticipated administrative, insurance, and custodial and maintenance
expenses.

CAPITAL ASSETS AND LONG-TERM OBLIGATIONS
Capital Assets
The Authority’s investment in capital assets as of June 30, 2025 was $9,618,213 (net of accumulated

depreciation). This investment in capital assets includes land, construction in progress, buildings, building
improvements, and furniture and equipment.

11



WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management’s Discussion and Analysis
June 30, 2025

CAPITAL ASSETS AND LONG-TERM OBLIGATIONS - Continued

Capital Assets - Continued

Capital Assets - Net of Depreciation

2025 2024
Land $ 580,737 580,737
Construction in Progress 239,869 3,555,090
Building 2,234,760 2,320,959
Building Improvements 6,481,870 1,556,758
Furniture and Equipment 80,977 128,233
Totals 9,618,213 8,141,777

The Authority had the following additions for the year:
Construction in Progress $ 2,094931

The Authority reported depreciation expense of $400,227. Additional information on the Authority’s capital
assets can be found in on Note 3 of this report.

Long-Term Obligations

At year-end, the Authority reported total outstanding debt of $1,384,240 as compared to $1,681,183 the previous
year, a decrease of 17.7%.

Long-Term Debt Outstanding

2025 2024
Notes Payable $ 1,329,719 1,618,873
Loan Payable 54,521 62,310
Totals 1,384,240 1,681,183

Additional information on the Authority’s long-term obligations can be found on Note 3 of this report.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The Authority has operated at a loss in previous years. Subsidies received in the form of grants from the City of
Joliet cannot be used for operations as in previous years but must be spent on capital projects. The City of Joliet
appropriates support to the Authority on a year-to-year basis with no commitments extending beyond the current
year.

12



WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management’s Discussion and Analysis
June 30, 2025

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Will County Metropolitan Exposition and
Auditorium Authority’s finances for all those with an interest in the government’s finances. Questions concerning
any of the information provided in this report or requests for additional information should be directed to
Executive Director, Will County Metropolitan Exposition and Auditorium Authority, 15 East Van Buren Street,
Joliet, IL 60432.

13



BASIC FINANCIAL STATEMENTS
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Net Position
June 30, 2025
(with Comparative Actual Amounts for June 30, 2024)

See Following Page
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Net Position
June 30, 2025
(with Comparative Actual Amounts for June 30, 2024)

Component
Unit
Rialto
Square
Primary Government Theatre
2025 2024 Foundation
ASSETS
Current Assets
Cash and Investments $ 3,319,069 3,896,985 1,216,807
Receivables - Net of Allowances
Accounts 20,952 18,658 80,504
Accrued Interest 6,396 6,396 —
Leases Receivable 164,139 149,764 —
Other 65,991 53,629 —
Due from Other Governments 1,052,245 1,334,220 —
Due from WCMEAA — — —
Due from Endowment — — 23,705
Prepaids 59,976 67,401 —
Inventories 14,290 18,607 7,984
Total Current Assets 4,703,058 5,545,660 1,329,000
Noncurrent Assets
Capital Assets
Nondepreciable 820,606 4,135,827 —
Depreciable 22,494,727 17,302,843 —
Accumulated Depreciation (13,697,120) (13,296,893) —
Total Capital Assets 9,618,213 8,141,777 —
Other Assets
Leases Receivable 1,201,824 1,372,700 —
Endowment Investments — — 1,461,574
Total Other Assets 1,201,824 1,372,700 1,461,574
Total Noncurrent Assets 10,820,037 9,514,477 1,461,574
Total Assets 15,523,095 15,060,137 2,790,574

The notes to the financial statements are an integral part of this statement.
16



Component

Unit
Rialto
Square
Primary Government Theatre
2025 2024 Foundation
LIABILITIES
Current Liabilities

Accounts Payable 800,034 308,315 149,903
Accrued Payroll 37,966 46,562 —
Deposits 122,605 205,970 —
Other Payable 1,707,830 1,592,512 10,098
Due to WCMEAA — — 61,056
Due to Endowment — — 23,705
Current Portion of Long-Term Debt 323,783 287,208 —
Total Current Liabilities 2,992.218 2,440,567 244,762

Noncurrent Liabilities
Payroll Liabilities 51,892 51,892 —
Notes Payable 1,013,436 1,339,165 —
Loan Payable 47,021 54,810 —
Total Noncurrent Liabilities 1,112,349 1,445,867 —
Total Liabilities 4,104,567 3,886,434 244,762

DEFERRED INFLOWS OF RESOURCES
Leases 596,183 718,541 —
Grants 625,050 — —
Total Deferred Inflows of Resources 1,221,233 718,541 —
Total Liabilities and Deferred Inflows of Resources 5,325,800 4,604,975 244,762
NET POSITION

Net Investment in Capital Assets 8,233,973 6,460,594 —
Restricted — — 1,062,964
Unrestricted 1,963,322 3,994,568 1,482,848
Total Net Position 10,197,295 10,455,162 2,545,812

The notes to the financial statements are an integral part of this statement.
17



WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Revenues, Expenses and Changes in Net Position

For the Fiscal Year Ended June 30, 2025

(with Comparative Actual Amounts for the Fiscal Year Ended June 30, 2024)

Operating Revenues
Charges for Services
Rentals and Reimbursements
Theatre
Other
Total Revenues

Operating Expenses

Operations
Salaries
Benefits
Professional Services
Administrative
Insurance
Custodial and Maintenance
Utilities
House Expense
Production Expense
Theatre

Depreciation
Total Operating Expenses

Operating (Loss)

Nonoperating Revenues (Expenses)
Asbestos Mediation
Grants
Other Income
Investment Income
Interest Expense

Change in Net Position
Net Position - Beginning

Net Position - Ending

The notes to the financial statements are an integral part of this statement.

Component
Unit
Rialto
Square
Primary Government Theatre
2025 2024 Foundation
1,423,988 1,832,844 —
1,918,194 2,655,309 —
1,655 135,233 —
3,343,837 4,623,386 —
1,343,247 1,339,754 —
255,426 240,678 —
90,845 146,273 —
105,832 120,507 —
137,953 258,459 —
100,568 202,713 —
180,929 185,192 —
352,096 397,669 —
887,999 1,236,491 —
— — 760,870
400,227 401,212 —
3,855,122 4,528,948 760,870
(511,285) 94,438 (760,870)
(1,787,197) — —
2,017,161 3,613,173 806,558
— — 102,640
106,300 128,076 121,609
(82,846) (97,561) —
253,418 3,643,688 1,030,807
(257,867) 3,738,126 269,937
10,455,162 6,717,036 2,275,875
10,197,295 10,455,162 2,545,812




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Cash Flows
For the Fiscal Year Ended June 30, 2025

(with Comparative Actual Amounts for the Fiscal Year Ended June 30, 2024)

Cash Flows from Operating Activities
Receipts from Customers
Payments to Employees
Payments to Suppliers

Cash Flows from Capital and Related Financing Activities
Purchase of Capital Assets
Interest Expense
Payment of Principal Retirement
Debt Issuance

Cash Flows from Investing Activities
Investment Income

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents
Beginning

Ending

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities
Operating Income
Adjustments to Reconcile Operating Income to
Net Income to Net Cash

Provided by (Used in) Operating Activities:
Depreciation Expense
Other Income
(Increase) Decrease in Current Assets
Increase (Decrease) in Current Liabilities

Net Cash Provided by Operating Activities

2025 2024
$ 4,009,363 7,233,998
(1,087,821) (1,339,754)
(1,349,306) (3,538,593)
1,572,236 2,355,651
(1,876,663) (3,532,646)
(82,846) (97,561)
(296,943) (182,125)
— 75,000
(2,256,452) (3,737,332)
106,300 128,076
(577,916) (1,253,605)
3,896,985 5,150,590
3,319,069 3,896,985
(511,285) 94,438
400,227 401,212
229,964 3,613,173
435,562 (1,002,561)
1,017,768 (750,611)
1,572,236 2,355,651

The notes to the financial statements are an integral part of this statement.
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to the Financial Statements
June 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Will County Metropolitan Exposition and Auditorium Authority (the Authority), Joliet, Illinois, was created
under Illinois Public Act 80-909. The original purpose of the Authority was to rehabilitate and restore a historic
building, the Rialto Square Theatre. Duties of the Authority consisted of promoting, operating and maintaining
expositions and conventions in the metropolitan area for industrial, cultural, educational, theatrical, sports, trade
and scientific exhibits and to construct, equip and maintain auditoriums and exposition buildings for such
purposes. In 1982, the Act was amended to allow the Authority to lease property as an owner and change the
Authority name from Joliet to Will County Metropolitan Exposition and Auditorium Authority.

The government-wide financial statements are prepared in accordance with generally accepted accounting
principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for establishing
GAAP for state and local governments through its pronouncements (Statements and Interpretations). The more
significant of the Authority’s accounting policies established in GAAP and used by the Authority are described
below.

REPORTING ENTITY

The Authority is a municipal corporation governed by a seven-member Board of Directors. The accompanying
financial statements present the government and its component units, entities for which the government is
considered to be financially accountable. Blended component units are, in substance, part of the primary
government’s operations, even though they are legally separate entities. Thus, blended component units are
appropriately presented as funds of the primary government. Each discretely presented component unit is reported
in a separate column in the government-wide financial statements to emphasize that it is both legally and
substantively separate from the government. Management has determined that there are no fiduciary component
units that are required to be included in the financial statements of the Authority as pension trust funds and there
is one discretely component unit to include in the reporting entity.

Based on the above criterion, the Will County Metropolitan Exposition and Auditorium Authority, for the years
ended June 30, 2025 and 2024, has met the definition of a component unit of the City of Joliet. The considerations
for the Will County Metropolitan Exposition and Auditorium Authority to be a component unit of the City of
Joliet are: selection of a majority of the governing board.

Discretely Presented Component Unit

Discretely presented component units are separate legal entities that meet the component unit criteria described in
GASB Statement No. 61 and GASB Statement No. 84 but do not meet the criteria for blending.

The Rialto Square Theatre Foundation (the Foundation) is a legally separate, tax exempt organization. The
Foundation operates exclusively for charitable or educational purposes to support the Authority. The Authority
provides the staffing to and funds various overhead costs of the Foundation. The Foundation is included as a
discretely presented component unit because the Authority has operational responsibility for them and the purpose
of the Foundation is to provide a benefit to the Authority. Separate statements may be obtained from the Authority
administrative office, 15 East Van Buren Street, Joliet, IL 60432. The Authority did not omit from the financial
statements any board or agency that met any inclusion criteria.

20



WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to the Financial Statements
June 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
BASIS OF PRESENTATION

In the Statement of Net Position, the Authority’s activities are reported on a full accrual, economic resources
basis, which recognizes all long-term assets/deferred outflows and receivables as well as long-term obligations/
deferred inflows.

The Authority uses funds to report on its financial position and the results of its operations. Fund accounting is
designed to demonstrate legal compliance and to aid financial management by segregating transactions related to
certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of
accounts.

The Authority utilizes a single proprietary fund. Proprietary funds are used to account for activities similar to
those found in the private sector, where the determination of net income is necessary or useful to sound financial
administration. Goods or services from such activities are provided to outside parties.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe “which” transactions are recorded within the various financial
statements. Basis of accounting refers to “when” transactions are recorded regardless of the measurement focus
applied.

Measurement Focus

All proprietary funds utilize an “economic resources” measurement focus. The accounting objectives of this
measurement focus are the determination of operating income, changes in net position, financial position, and
cash flows. All assets/deferred outflows and liabilities/deferred inflows (whether current or noncurrent) associated
with their activities are reported. Proprietary fund equity is classified as net position.

Basis of Accounting

The Authority’s basic financial statements are presented using the accrual basis of accounting. Under the accrual
basis of accounting, revenues are recognized when earned and expenses are recorded when the liability is incurred
or economic asset used.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues of the Authority are charges to
customers for services. Operating expenses include the cost of services, administrative expenses, and depreciation
and amortization on capital assets. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

ASSETS/DEFERRED OUTFLOWS, LIABILITIES/DEFERRED INFLOWS, AND NET POSITION
Cash and Investments
For the purpose of the Statement of Net Position, the cash and cash equivalents are considered to be cash on hand,

demand deposits and short-term investments with original maturities of three months or less from the date of
purchase.
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to the Financial Statements
June 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

ASSETS/DEFERRED OUTFLOWS, LIABILITIES/DEFERRED INFLOWS, AND NET POSITION -
Continued

Cash and Investments - Continued

Investments are generally reported at fair value. Short-term investments are reported at cost, which approximates
fair value. For investments, the Authority categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. The hierarchy is based on the valuation inputs used to
measure the fair value of the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2
inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs.

Receivables

In the government-wide financial statements, receivables consist of all revenues earned at year-end and not yet
received. There is no allowance for uncollectible since these amounts are expected to be fully collectible. The
Authority reports user charges as its major receivable.

Prepaids/Inventories

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaids in
both the government-wide and fund financial statements. Prepaids/inventories are valued at cost, which
approximates market, using the first-in/first-out (FIFO) method. The costs of governmental fund-type prepaids/
inventories are recorded as expenditures when consumed rather than when purchased.

Capital Assets

Capital assets purchased or acquired with an original cost of $2,500 or more, depending on asset class, and an
estimated useful life in excess of two years are reported at historical cost or estimated historical cost. Contributed
assets are reported at acquisition value as of the date received. Additions, improvements and other capital outlays
that significantly extend the useful life of an asset are capitalized. Other costs incurred for repairs and
maintenance are expensed as incurred. Donated capital assets are recorded at estimated acquisition value at the
date of donation.

Depreciation has been provided using the straight-line method over the following estimated useful lives of the
assets:

Building 10 - 50 Years
Building Improvements 5-20 Years
Furniture and Equipment 5-20 Years

Deferred Outflows/Inflows of Resources
Deferred outflow/inflow of resources represents a consumption/acquisition of net assets that applies to a future

period and therefore will not be recognized as an outflow of resources (expense)/inflow of resources (revenue)
until that future time.
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to the Financial Statements
June 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

ASSETS/DEFERRED OUTFLOWS, LIABILITIES/DEFERRED INFLOWS, AND NET POSITION -
Continued

Net Position

In the government-wide financial statements, equity is classified as net position and displayed in three
components:

Net Investment in Capital Assets - Consists of capital assets, including restricted capital assets, net of
accumulated depreciation, and reduced by the outstanding balances of any bonds, mortgages, notes or
other borrowings that are attributable to the acquisition, construction, or improvement of those assets, if
applicable.

Restricted - Consists of net position with constraints placed on the use either by (1) external groups such
as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law through
constitutional provisions or enabling legislations.

Unrestricted - All other net position balances that do not meet the definition of “net investment in capital
assets.”

The Authority considers restricted amounts to have been spent when an expense is incurred for purposes for
which both restricted and unrestricted net position is available.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumption that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenditures/expenses
during the reporting period. Actual results could differ from those estimates.

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

BUDGETARY INFORMATION

Budgets are adopted on a basis consistent with generally accepted accounting principles. The budget is prepared
by fund, function, and activity, and includes information on the past year, current year estimates, and requested

budgets for the next fiscal year. The proposed budget is presented to the Authority Board for review. State statute
does not require the Authority to adopt a budget; however, the Authority opted to pass a budget.
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to the Financial Statements
June 30, 2025

NOTE 3 - DETAIL NOTES ON FINANCIAL STATEMENTS
DEPOSITS AND INVESTMENTS

Permitted Deposits and Investments - Statutes authorize the Authority to make deposits/invest in commercial
banks, savings and loan institutions, obligations of the U.S. Treasury and U.S. Agencies, obligations of States and
their political subdivisions, credit union shares, repurchase agreements, commercial paper rated within the three
highest classifications by at least two standard rating services.

Deposits. At year-end, the carrying amount of the Authority’s deposits totaled $1,205,191 and the bank balances
totaled $1,162,525. In addition, the Authority has $2,113,878 invested in mutual funds, valued using quoted
market prices (Level 1 inputs).

Interest Rate Risk. Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
an investment. The Authority does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk. Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Authority’s investment policy requires that short-term investments may only be invested in:

1. Certificates of deposit issued by the state and national banks, savings and loan associations, and credit
unions domiciled in Joliet, IL, that are: a) guaranteed or insured by the Federal Deposit Insurance
Corporation, other deposit insurance agencies, or their successors; or b) secured by the pledge of
securities in the same manner as is required by the depository bank.

2. Obligations of the United States or its agencies and instrumentalities.

Direct obligations of the State of Illinois or its agencies.

4. Other obligations, the principal of and interest on which are unconditionally guaranteed or insured by the
State of Illinois or the United States.

5. Fully collateralized direct repurchase agreements having a defined termination date, secured by
obligations described above.

6. Money market funds regulated by the Securities and Exchange Commission.

W

Custodial Credit Risk. In the case of deposits, this is the risk that in the event of a bank failure, the Authority’s
deposits may not be returned to it. The Authority’s investment policy does not address custodial credit risk for
deposits. At year-end, $299,512 of the bank balance of deposits was not covered by collateral, federal depository
or equivalent insurance.

Custodial Credit Risk - Continued. For an investment, this is the risk that, in the event of the failure of the
counterparty, the Authority will not be able to recover the value of its investments or collateral securities that are
in the possession of an outside party. The Authority’s investment policy does not address custodial credit risk for
investments.

Concentration of Credit Risk. This is the risk of loss attributed to the magnitude of the Authority’s investment in a
single issuer. The Authority's policy does not state specific limits on the amount the Authority may invest in any
one issuer. At year-end, the Authority does not have any investments over 5 percent of the total cash and
investment portfolio (other than investments issued or explicitly guaranteed by the U.S. government and
investments in mutual funds, external investment pools, and other pooled investments).
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to the Financial Statements
June 30, 2025

NOTE 3 - DETAIL NOTES ON FINANCIAL STATEMENTS - Continued

CAPITAL ASSETS

The following is a summary of capital asset activity for the year:

Nondepreciable Capital Assets
Land
Construction in Progress

Depreciable Capital Assets
Building
Building Improvements

Furniture and Equipment

Less Accumulated Depreciation
Building
Building Improvements
Furniture and Equipment

Total Net Depreciable Capital Assets

Total Net Capital Assets

Depreciation expense of $400,227 was charged to the Authority.

Beginning Ending

Balances Increases Decreases Balances
580,737 — — 580,737
3,555,090 2,094,931 5,410,152 239,869
4,135,827 2,094,931 5,410,152 820,606
9,647,593 — — 9,647,593
6,598,236 5,191,884 — 11,790,120
1,057,014 — — 1,057,014
17,302,843 5,191,884 — 22,494,727
7,326,634 86,199 — 7,412,833
5,041,478 266,772 — 5,308,250
928,781 47,256 — 976,037
13,296,893 400,227 — 13,697,120
4,005,950 4,791,657 — 8,797,607
8,141,777 6,886,588 5,410,152 9,618,213
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to the Financial Statements
June 30, 2025

NOTE 3 - DETAIL NOTES ON FINANCIAL STATEMENTS - Continued
LEASES RECEIVABLE

The Authority is a lessor on the following leases at year end:

Lease Start Date End Date Payments Interest Rate
University of St. Francis June 9, 2011 May 9, 2031 $15,079 - $25,678 Monthly 12.00%
Midland States November 1,2014  October 1, 2029  $2,393 - $3,618 Monthly 3.13%

There were no variable or other payments not previously included in the measurement of the leases receivable
recognized in the current year.

During the fiscal year, the Authority has recognized $117,637 of lease revenue.

The future principal and interest least payments as of the year-end were as follows:

Fiscal

Year Principal Interest
2026 $ 164,139 141,675
2027 191,307 123,678
2028 221,995 102,439
2029 256,644 77,524
2030 265,665 48,712
2031 266,213 16,238

1,365,963 510,266

LONG-TERM DEBT

Notes Payable

The Authority enters into notes payable for the acquisition of capital equipment. Notes payable are direct
obligations and pledge the full faith and credit of the Authority. Notes payable currently outstanding are as

follows:

Beginning Ending
Debt Issue Balance Issuances Retirement  Balance
$1,973,094 Notes Payable of 2020 due in monthly
installments of $20,868 to $34,000 including interest at
5.00% through April 10, 2029. $ 1,618.873 — 289,154 1,329,719
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to the Financial Statements
June 30, 2025

NOTE 3 - DETAIL NOTES ON FINANCIAL STATEMENTS - Continued

LONG-TERM DEBT - Continued

Loans Payable

The Authority enters into loans payable for the acquisition of capital equipment. Loans payable are direct

obligations and pledge the full faith and credit of the Authority. Loans payable currently outstanding are as
follows:

Beginning Ending
Debt Issue Balance Issuances Retirement  Balance
$75,000 Loan Payable due in annual installments of
$7,500, interest free through June 20, 2033. $ 62,310 — 7,789 54,521

Long-Term Liability Activity

Changes in long-term liabilities during the fiscal year were as follows:

Amounts
Beginning Ending Due within

Type of Debt Balances Additions  Deductions ~ Balances One Year
Notes Payable $ 1,618,873 — 289,154 1,329,719 316,283
Venueworks Bar Loan Payable 62,310 — 7,789 54,521 7,500
1,681,183 — 296,943 1,384,240 323,783

Debt Service Requirements to Maturity

The annual debt service requirements to maturity, including principal and interest, are as follows:

Fiscal Notes Payable Loans Payable
Year Principal Interest Principal Interest
2026 § 316,283 66,717 7,500 —
2027 346,689 48,311 7,500 —
2028 373,138 28,362 7,500 —
2029 293,609 7,226 7,500 —
2030 — — 7,500 —
2031 — — 7,500 —
2032 — — 7,500 —
2033 — — 2,021 —
1,329,719 150,616 54,521 —
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to the Financial Statements
June 30, 2025

NOTE 4 - OTHER INFORMATION
RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; natural disasters; and injuries to the Authority’s employees. These risks are covered by
commercial insurance. There has been no significant reduction in coverage in any program from coverage in the
prior year. For all programs, settlement amounts have not exceeded insurance coverage for the past three years.

CONTINGENT LIABILITIES
Litigation
People of State of Illinois v. Will County Metropolitan and Exposition and Auditorium Authority

On July 25, 2024, the Will County Metropolitan Exposition and Auditorium Authority (Authority) received notice
from the Illinois Environmental Protection Agency (“IEPA”) regarding a release of asbestos material that
occurred during asbestos abatement activities performed by a subcontractor at the Authority’s facility. On
September 11, 2024, the State of Illinois filed a complaint in the Circuit Court of Will County, People of the State
of llinois v. Will County Metropolitan Exposition and Auditorium Authority, et al., Case No. 2024 CH 176.
Following the notice, the Authority closed its facility and undertook a full cleaning of the premises. The Authority
believes these actions have addressed the State’s concerns regarding injunctive relief. The Authority further
believes that any alleged violations relating to asbestos handling are attributable to the contractor and
subcontractor, as the area where the work occurred was accessible only to those entities.

The Authority is currently engaged in settlement discussions with the State of Illinois. Based on information
currently available, management believes that a settlement is reasonably possible and that the most likely outcome
is a settlement of approximately $15,000, which represents management’s estimate of the potential loss; however,
no liability has been recorded at this time because the matter is not considered probable, although a loss is
reasonably possible and estimable.

Grants

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may constitute a
liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor
cannot be determined at this time although the Authority expects such amounts, if any, to be immaterial.

RETIREMENT FUND

The Authority contributes to the Central Pension Fund (CPF), a defined benefit pension program, for employees
who are members of the International Union of Operating Engineers.

The Authority contributed $2.65 per hour, up to 40 hours a week, for each participant. Payments for the fiscal
year ended June 30, 2025 were $27,906.

TRANSACTIONS WITH PRIMARY GOVERNMENT
Foundation

The Rialto Square Theatre Foundation transferred $529,518 (net) to the Will County Metropolitan Exposition and
Auditorium Authority (Primary Government) for the year ended June 30, 2025.
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Schedule of Revenues, Expenses and Changes in Net Position - Budget and Actual

For the Fiscal Year Ended June 30, 2025

Operating Revenues
Charges for Services
Rentals and Reimbursements
Theatre
Other
Total Operating Revenues

Operating Expenses
Operations
Salaries
Benefits
Professional Services
Administrative
Insurance
Custodial and Maintenance
Utilities
House Expense
Production Expense
Depreciation
Total Operating Expenses

Operating (Loss)
Nonoperating Revenues (Expenses)
Asbestos Mediation
Grants
Investment Income
Interest Expense
Change in Net Position

Net Position - Beginning

Net Position - Ending

Original Final

Budget Budget Actual
$ 1,377,245 1,377,245 1,423,988
1,578,517 1,578,517 1,918,194
— — 1,655
2,955,762 2,955,762 3,343,837
1,239,357 1,239,357 1,343,247
294,760 294,760 255,426
114,000 114,000 90,845
227,883 227,883 105,832
276,000 276,000 137,953
243,300 243,300 100,568
191,747 191,747 180,929
310,403 310,403 352,096
611,256 611,256 887,999
442,800 442,800 400,227
3,951,506 3,951,506 3,855,122
(995,744) (995,744) (511,285)
— — (1,787,197)
— — 2,017,161
72,000 72,000 106,300
(89,224) (89,224) (82,846)
(17,224) (17,224) 253,418
(1,012,968) (1,012,968) (257,867)
10,455,162
10,197,295
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668 N. River Road

Lauterbach & Amen Napervile, IL 60563
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS

December 29, 2025

The Board of Directors
Will County Metropolitan Exposition and Auditorium Authority
Joliet, Illinois

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements and the discretely presented component unit of
the Will County Metropolitan Exposition and Auditorium Authority (the Authority), Illinois, as of and for the year
ended June 30, 2025, and the related notes to the financial statements, which collectively comprise the Authority’s
basic financial statements, and have issued our report thereon dated December 29, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the Authority’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies may
exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Will County Metropolitan Exposition and Auditorium Authority, Illinois
December 29, 2025

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Authority’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Laaterbact; & Amen, LLD

LAUTERBACH & AMEN, LLP

33



	Draft Open Points
	Cover
	Table of Contents
	Intro Section
	Officials

	Audit Opinion - Div
	Audit Opinion
	MD&A - Divider
	MD&A 
	Basic Financial Statements
	Statement of Net Position divider
	Statement of Net Position
	Statement of Revenues, Expenses and Changes in Net Position
	Statement of Cash Flows

	Notes to the Financial Statements
	Reporting Entity
	Basis of Presentation
	Measurement Focus and Basis of Accounting
	Assets/Deferred Outflows, Liabilities/Deferred Inflows, and Net Position or Equity
	Budgetary Information
	Deposits and Investments
	Capital Assets
	Lease Receivable
	Long-Term Debt
	Risk Management
	Contingent Liabilities
	Retirement Fund

	Other Supplementary Information
	Operating IS - CY

	GAGAS Opinion - Div
	GAGAS Opinion

