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WERMER ¢ ROGERS e DORAN = RUZON
certified public accountants

- To the Board of Directors

i Will County Metropolitan Exposition
and Auditorium Authority

Jollet, lilinois

lndepgm_:‘lgfif Audifor’s Report

We have audited the accompanying financial statements of the governimental ‘activiies, the .
business-type activities and each major fund of Will County Metropolitan Exposition -and Auditorium
Authority (Authority), a component unit of the City of Joliet, as of and for the years ended June 30, 2017
and 2016, and the related notes to tho financial statements, which collectively comprise the Authority's
basic financial statements as iisted in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of thesa financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the ‘preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error. -
Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement,

An audit involves performing procedures to abtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or errar. in making those risk assessmenis, the auditor considers internal control relevant to the
entlty's preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of

the financial statements.

J

We believe that the audit evidence we have obtained is sufficient and appropriate to pravide a
basis for our audit opinicns.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,

the respective financial position of the governmental activities, the business-type activities and each

, major fund of the Authority, as of June 30, 2017and 2016, and the respective changes in financial

position and, where applicable, cash flows thereof for the vears then ended in accordance with
accounting principles generally accepted in the Uniled States of America.

1
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 9 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required
by the Goveramenta) Accounting Standards Board, who considers it fo be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audits of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not prov:de us
with sufficient evidence to express an opinion or provide any assurancs.

Other Information

Our audits were conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Authorlly’s basic financial statements. The schedule of insurance data and
schedule of organization data are presented for purposes of additional analysis and are not a required
part of the basic financial statements. The schedule of insurance data and schedule of arganization data
have not been subjected to the auditing procedures applied in the audits of the basic financial statements
and, accordingly, we do not express at opinion or provide any assurance on them. ’

W, @aﬂw, Doganvt dug]w, AAL

June 20, 2018
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management's Discussion and Analysis
For the Years Ended June 30, 2017 and 2016

Cur discussion and analysis of the Will County Metropolitan Exposition and Auditorium Authority’s
financial performance provides an overview of the Authority's financial aclivities for the fiscal years ended
June 30, 2017 and 2018, Please read it in conjunction with the Authority’s financial statements, which
begin on page 10.

FINANCIAL HIGHLIGHTS

The Authority’s net position decreased by $107 thousand, or 2 percent, as a result of this years
operations. The net positions of our governmentai activities and business-fype aclivities decreased by
approximately 2 percent each.

During the year, the Authority’s governmental activities had revenues of $402 thousand as compared to
revenues of $366 thousand in the prior year, This represented an increase in revenues of $36 thousand
or 10 percent, The Authority's governmental activities had expenditures of $85 thousand for the current
year s compared to expenditures of $127 thousand for the prior year.

in the Authority’s business-type activities, revenues decreased from $4.5 million to $2.4 million or 46
petcent while expenses decreased from $5.1 million to $2.8 million or 45 percent,

USING THIS ANNUAL REPORT

This annual report consists of a sefies of financial statements. The Statement of Net Position {on pages.
10 through 13) and the Statement of Activities {on pages 14 through 17) provide information about the
activities of the Authority as a whole and present a long-term view of the Authority's finances. Fund
financial statements start on page 18. For governmental activities, these statements tell how these
services were financed in the short term as well as what remains for future spending. Fund fihancial
staternents also report the Authority’s operations in more detail than the government-wide statements by
providing information about the Authotity’s most significant funds.

The Statement of Net Position and the Statement of Activities

QOur analysis of the Authority as a whole begins on page 4. One of the most important questions asked
about the Authority’s finances is, "ls the Authority as a whole better off or worse off as a result of the
year's activities?" The Statement of Net Position and the Statement of Activities report information about
the Authority as a whole and about its activities in a way that helps answer this question. These
statements include all assets and liabilities using the accrual basis of acgounting, which is similar to the
accounting used by most private-sector companies. All of the current year's revenues and expsnses are
taken Into account regardless of when cash is received or paid.

These two slatements report the Authority’s net position and changes in them. You can think of the
Authority’s net position’ (the difference between assets and liabilities) as one way to measure the
Authority’s financial health, or financial position. Over time, increases or decreases in the Authority's net
position are one indicator of whether is financial health is improving or deteriorating. You will need 1o
consider other nonfinancial factors, however, such as changes in the Authority's revenue base and the
condition of the Authorily’s buildings, to assess the overall health of the Authority.




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management's Discussion and Analysis
For the Years Ended June 30, 2017 and 2016

in the Statement of Net Position and the Statement of Activities, we divide the Authotity into two kinds of
activities:

1) Governmental Activiies — Most of the Authority's basic services are reported here, including
general administrative, development and sustaining, capital campaign and endowment and
fundraising. Grants and contributions finance most of these activities.

2) Business - Type Activities — The Autharity charges fees to patrons to help it cover all or most of
the costs of certain services it provides. The Authority's operations of the Rialto Square Theatre,
the Rialto Office Complex, and Two Rialto Square are reported here,

Reporting the Authority’s Most Sianificant Funds

Fund Financial Statements

‘Our analysis of the Authority's major funds begins on page 8. The fund financial statements begin on

page 18 and provide detailed information about the most significant funds — not the Authority as a whole.
Some iunds are required to be established by State law and by bond covenants. However, the
Authority's Board establishes many other funds to help it control and manage money for particular
purposas or to show that it is meeting legal responsibilities for using certain grants and other monsey. The
Authority’s two kinds of funds — governmental and proprietary — use different accounting approaches.

Governmental Funds —~ Most of the Authority’s administration and management services are reported in
gavernmental funds, which focus on how money flows into and out of those funds and the balances left at
year end that are available for spending. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and all other financial assets that can readily be
converted to cash. The governmental fund statements provide a detailed short-term view of the
Authorily’s general government operations and the basic services it provides. Governmental fund
information helps you determine whether there are more or fewer financial resources than can be spent in
the near future to finance the Authority’s programs. We describe the relationship {or differences)
between governmental activities (reported in the Statement of Net Position and the Statement of
Activities) and governmental funds in a reconciliation o the right of the fund financial statements.

Proprietary Funds — When the Authorlly charges patrons and tenants for the services it provides, these
services are generally reported in proprietary funds. Proprietary funds are reported in the same way that
all activities are reported in the Statement of Net Position and the Statement of Activitles. In fact, the
Authority's enterprise fund {a proprietary fund) is the same as the business-type aclivities we report in the
government-wide statements but provide more detail and additional information, such as cash flows,

JHE AUTHORITY AS A WHOLE

The Authority’s combined net position decreased by about 2 percent — from $5.5 million to $5.4 million,
Business-type and govemmental activities decreased by approximately 2 percent each, The decrease in
business-type activities can be attributed to the decrease in support from the City of Joliet. The decrease
in governmental-type activities is mostly attributable to transfers to support business-type activities. Our
analysis beginning on the following page focuses on the net position {Table 1) and changses in net
position (Table 2} of the Authority's governmental and business-type activities:




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management's Discussion and Analysis
For the Years Ended June 30, 2017 and 20186

Table 1 - Condensed Statements of Net Position, June 30,

Governmental Actividles Business-Type Aclivilies Total Reporting Entity
2017 2018 2017 2016 2017 2016
Cuirent and Other
Assels $ 1,373,933 § 1426054 § 252,314 § 166,469 § 1,626,247 $ 1,592,523
Capltal Asseis {Net) - - 7,130,867 7.513,550 7,130,857 7,513,550
Total Assets 1,373,833 1,426,054 7,383,181 7,660,019 8,757,114 2,108,073
Long-Term Liabilities - " 2,357,637 2,428,352 2,357,537 2,428,352
Other Liabilities 86,466 112,948 959,421 1,104,089 1,045,887 1,217,035
Tolal Liabilities 86,466 112,946 3,316,958 3,532,441 3,403,424 3,645,387
Net Position
Net Investment in .
Capital Assels - : - 4,773,330 5,088,882 4,773,330 5,086,882
Restricted for
Endowments 1,015,184 1,008,173 - ~ 1,015,184 1,008,173
Unrestricted : 272,283 304,935 ( 707,107} { 938,304 ¢ 434,824} { 634,369)
Totat Nt Position $ 1287467 % 1,313,108 $ 4,066,223 & 4147578 $ 5,353,600 3 5,460,686

The net position of the Authority's governmental activities decreased by $26 thousand. Unrestricted net
position, the part of net position that can be used to finance day-to-day operations without constraints
established by debt covenants, enabling legislation, or other legal requirements, decreased by $33
thousand. This decrease is mainly attributable to transfers to support husiness-type activities.

The riet position of the Authority’s business-type activities decreased by $81 thousand or 2 percent. The
unrestricted nel position remains in a deficit position. The deficit decreased by $232 thousand. The
Authority generally can use the unrestricted porfion of net position (if any) to finance the confinuing
operations of the Rlalto Sguare Theatre, the Rialto Office Complex, and Two Rialfo Square.




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management’s Discussion and Analysis
For the Years Ended June 30, 2017 and 2016

Table 2 Condensed Statements of Changes in Met Position, Years Ended June 30,

Govemmental Activiies Buslness-Type Aclivilles Total Reporfing Enfity

2017 2016 2017 2016 2017 2016
Revenues
Program Revanues:
Charges for Services §. - % - $ 1,838228 § 3,748,092 § 1,838228 § 3,748,002
Cperating Grants and Contributions 326,341 331,074 557,042 922,773 883,383 1,253,847
General Revenues: .
Loss on Disposal of Fixed Assets - - - { 206,611} - { 206,511)
Inferest suid Investment Eamings 69,073 28,785 221 200 69,204 28,994
Total Revenues 395,414 459,859 2,395 491 4,464,563 2,790,806 4,824,422
Program Expoenses
General Admlinistration : 13,215 32,091 - - 13,215 32,001
Deavelopment and Sustalning . 4,773 4,514 - - 4,773 4,514
Fundraising 47,387 80,957 - - 47,387 89,957
Capital Campaign and Endowment” 8 39 - - 8 a9
Buslness-Type Activities - - 2,838,816 5,131,896 2,838,816 5,131,696
Total Expenses - 65,383 126,601 2,838,816 5,131,696 2,904,199 5,258,297
Excess Revanue§ Over

Expenses Before Contributions to -

Parmanent Funds and Transfers 330,031 233,258 ( 443,325) ( 667,133} ( 113,204) ( 433,875)
Coniributions to Permanent Funds 6,208 5,823 - - 8,298 5,823
Transfers (. 361.970) ( 240,590 361,970 240,580 - -
Change in Net Posftion ( 25,841) ( 1,609) ( 81,356) (426,543} (_ 106,896) ( 428,052)
Net Position Beginning ) 1,313,108 1,314,617 4,147,678 4574121 5,450,686 5,888,738
Net Position Ending § 1287467 § 1,313,108 § 4006223 $ 4147578 $ 5353600 § 5,460,686

The Authority's fotal revenues dscreased by $2 million or 42 percent. The total costs of all progtams and
services decreased by $2.4 million or 45 percent. Qur analysis that follows separately considers the
operations of governmental and business-type activities,




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management's Discussion and Analysls
For the Years Ended June 30, 2017 and 2016

Governmental Activities

Revenues for the Authority’s governmental activities increased by $36 thousand or 10 percent while total
expenditures decreased by $61 thousand or 48 percent.

Table 3 presents the cost of each of the Authority’s four governmental activity categories — general
administration, developmant and sustaining, capital campaign and endowment and fundraising, — as well
as each category’s nef cost (total cost less revenue generated by the activities}. The net cost shows the
financial burden that was placed on the Authority by each of these functions.

The general administrative category includes professional fees, office expenses, irust fees, newspaper
publications, and other miscellaneous expenses. Development and sustaining includes development
expenses and sustaining fund expenses. Capital campalgn and endowment Includes all expenses
related to the capital campaign and endowment acquisition. Fundralsing incfudes all fundraising

expenses.

Tabie 3 Govarnmentat Activities, Years Ended June 30,

Total Cost of Services Nef Cost of (Surplus from) Services
2017 2016 207 2016
General Administrative $ 13215 § 32,081 ($ 145,103) (§ 64,306)
Development and Sustaining 4,773 ' 4514 { 51,804) ( 47,889}
Gapital Campaign and Endowment 8 39 { T 3827) ( 1,129)
Fundraising 47,387 89,957 ( 60,4243 ( 91,148)
Totals . § 65383 $ 126,601 (5 260,958) ($ 204,473)

Business-Type Activities

Revenues of the Authority’s business-type activities (see Table 2) decreased by $2.1 million or 46
percent while expenses decreased by $2.3 million or 45 percent. The Authority’s business-type activities
are comprised of three separate and distinct activities: these activities are Rialto Square Theatre, Rialto
Office Complex, and Two Rialto Square. In an attempt to simplify its financial reporting system, the
Authority condensed the accounting system for these activities to repoit them in the aggregate.

The revehue decrease is mostly aifributable to theatre related revenue which decreased from $3.0 million
to $1.0 million. The expense decrease is mostly atiributable to production expenses which decreased

from $1.0 million to $321 thousand.




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Managemsent's Discussion and Analysis
For the Years Ended June 30, 2017 and 2016

THE AUTHORITY’'S FUNDS

As the Authority completed the year, its governmental funds (as presented in the balance shest on pages
18-21) reported a combined fund balance of $1.3 milllor, which is comparable to last year., The
Authority's governmental funds experienced a decrease of $565 thousand in their cash and investments.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assels

At June 30, 2017 and 2016, the Authority had $7.1 miilion and $7.5 million invested in a broad range of
capital assets, including land, buildings, building improvements, and fumiture and equipment. {See Table

4 below.} :

Table 4 Capital Assets at Year End (Net of Deprociation)

Governmental Activiies Buslness-Type Activiies Total Reporting Entlty

2017 2016 2017 2016 207 2016
Land $ - $ - $ 580,737 § 580,737 $ 580,737 § 560,737
Bulldings - - 3,030,733 3,072,004 3,030,733 3,072,004
Buildlrg Improvements “ - 3,168,418 3,456,591 3,188,418 3,456,691
Furniture and Equipment - - 334,614 387,763 334,814 387,763
Construchon in Progress - - . . 16,3685 16,365 16,366 18,365
Totals $ - § - $ 7130867 § V613,550 $ 7,130,867 § 7,513,550

This year's major additions included the following:
Marquee Repalr Project $ 61,643

More detailed information about the Authority's capital assets is presented in Note 6 to the financial
statements. ‘

Debt Adminiétration

At June 30, 2017 and 2016, the Authority had $2,357,537 and $2,428,352 in debt outstanding.
Qutstanding debt at year end was as follows:

2017 2016
Promissory Note, Dated December 28, 2011 $ 2,356,197 § 2,422 458
Phone Equipment Lease, Dated November 2, 2012 1,340 4,213
- 1,684

Promissory Note, Dated September 9, 2013
$ 2,357,537 § 2,428,352




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Management's Discussion and Analysis
For the Years Ended June 30, 2017 and 2016

The promissory note, dated December 28, 2011, was established for the University of Saint Francis build-
out as well as the Lambrecht hospitality suite renovations. The promissory note, dated September 9,
2013, was established for administrative and box office computers. More detailed information about the
Authority's long-term debt is presented in Notes 13 and 14 to the financial statements. .

ECONCMIC FACTORS

The Authority's business-type aclivities have operated at a loss in previous years. Subsidies received in-
the form of grants from the City of Joliet offset a substantial portion of these losses. The City of Joliet

appropriates support to the Authorily on a yearto-year basis with ho commitments exiending beyond the

current year. The Authority therefore continues to remain economically dependent on the City of Joliet.

CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT

This financial report is.designed to.provide our.citizens,. taxpayers, customers, investors and creditors
with a general overview of the Authority’s finances and to show the Authority’s accountability for the
money it recelves. If you have any questions about this report or need additional financial information,
contact the Authority’s administrative office, 15 East Van Buren Street, Jolist, lllinois 60432.

Component Unit
Rialto Square Thealre Foundation

Separate financial statemenis may be obtained at the Authority’s administrative office, 15 East Van Buren
Street, Joliet, lllinois 60432,
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Net Position
June 30, 2017

See Accompanying Notes to Basic Financial Statements.

Governmental Business-Type
. Activities Activifies Total
ASSETS
Current Asseis
Cash $ 261,730 $ 563,966 § 825,696
Investments 56,212 - 56,212
Accounts Receivable - 205,808 205,808
Pledges Recsivable - Current 6,050 - 6,050
Accrued Interest Receivable 4 - 4
Prepaid Expenses - 93,238 93,238
Grant Advance 9,456 - 9,456
Internal Balances 635,578 ( 635,578) -
nvertory 10,032 24,880 34,912
Total Current Assels 979,062 252,314 1,231,376
Neoncurrent Assets
Restricted Assels
Cash 27,621 - 27,621
Investments 365,750 - 365,750
Pledges Receivable - Non Current 1,500 - 1,500
 Capital Assets (Net) :
Land - 580,737 580,737
Buildings - 3,030,733 3,030,733
Building Impravements - 3,168,418 3,168,418
Furniture and Equipment - 334,614 334,614
Construstlon in Progress - 16,365 16,365
Total Noncurrent Assets 394,871 7,130,867 7,625,738
Total Assets $ 1,373,033 % 7,383,181 8,757,114




Governmental Business-Type
Activities Activities Total
LIABILITIES
Current Liabilities
Accounts Payable and Accrued Expenses § - $ 212,058 § 212,058
Acorued Payroll and Benefits - 10,798 10,788
Long-Term Obligations, Due Within One Year
Notes Payable - 67,001 67,001
Capital L.ease Payable 1,340 1,340
Due to Boendholders - - 62,713 62,713
Unearned Revenue 98 617,541 617,639
Due to Volunteers 85,368 - 86,368
Other - 56,311 56,311
Total Current Liabilites 86,466 1,027,762 1,114,228
Noncurrent Liabilities
Long-Term Obiigations, Due in More Than One Year
Notes Payable _ - 2,289,196 2,289,196
Total Liabilities 86,466 3,316,958 3,403,424
NET POSITION
Net Investment in Capital Assets - 4,773,330 4,773,330
Restfiicted for Endowments 1,015,184 - 1,015,184
Unrestricted 272,283 707,107) ( 434,824)
Total Net Pasition 1,287 467 4,066,223 5,353,680
1,373,033 § 7,383,181 § 8,757,114

Total Liabilities and Net Position $

11




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

ASSETS

Current Assets
Cash
Investmenis
Accounts Receivable
Pledges Receivable - Current
Accrued Interest Recelvable
Accounts Receivabla Other
Prepaid Expenses
Grant Advance
Internal Balances
Inventory .

Total Current Assets

Noncurrent Assets

Restricted Assefs
Cash
Investments

Capifal Assets (Net)
Land
Buildings
Building Improvements
Furniture and Equipment
Construstion In Progress

Total Noncurrent Assets

Total Assets

Statement of Net Position

June 30, 2016
Governmental Business-Type

Activitias Activities Total
% 254209 § 101,534 § 355,743
36,285 - 36,285
- 36,013 36,013
8,200 - 8,200
4 - 4
- 22,969 22,969
- 105,248 105,248
9,456 - 9,456

122,604 122,604) -
9,363 23,309 32,672
440,121 166,460 606,580
27,621 - 27,621
958,312 - 958,312
- 580,737 580,737
- 3,072,004 3,072,094
- 3,456,591 3,456,591
- 387,763 387,763
- 16,365 16,365
985,933 7,513,550 8,490,483
$ 1,426,054 § 7,680,019 § 9,106,073

See Accompanying Notes to Basic Financial Statements.
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Governmental  Business-Type
Activities Activities Total
LIABILITIES
Current Liabilities
Accounis Payable and Accrued Expenses $ - % 569,789 § 569,789
Accrued Payroll and Benefits - 157,772 167,772
Long-Term Obligations, Due Within One Year
Notes Payable - 2,424,139 2,424 139
Capital Lease Payable 2,873 2,873
Due to Bondholders - 62,713 62,713
Unearned Revenue 2,008 . 221,483 223,581
Due to Volunteers 110,848 - 110,848
Other - 92 332 92 332
Total Current Liabilities 112,948 3,631,101 3,844,047
Noncurrent Liabilities
Long-Term Obligations, Due in More Than Cne Year
Capital Lease Payable = 1,340 1,340
Total Liabilities 112,946 3,532,441 3,645,387
NET POSITION
Net Invesiment in Capital Assets - 5,086,882 6,086,882
Restricted for Endowments 1,008,173 - 1,008,173
Unrestricted 304,935 939,304) ( 634,369)
Total Net Position 1,313,108 4,147 578 5,460,686
Total Liabilities and Net Position $ 1,426,064 § 7,680,019 $ 9,106,073

13




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Activities
For the Year Ended June 30, 2017

Program
Charges
‘ for
Functions / Programs Expenses Services
Governmental Activities:
General Administration 3 13215 § -
Development and Sustaining 4,773 -
Capital Campaign and Endowment : , 8 -
Fundraising ' 47,387 -
Total Governmental Activities 65,383 -
Business-Type Activities ) 2,838,816 1,838,228
Total ‘ $ 2,004,199 $ 1,838,228

See Accompanying Notes to Basic Financial Sfatements.
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Net (Expense} Revenue and

Revehues Changes in Net Assets
Operating Capital
Grants and Grants and Governmental  Business-Type
Confributions  Contributions Activities Activities Total
$ 158,318 % - $ 145,103 " § - ‘% 145,103
56,677 L. 51,904 - ' 51,904
3,535 - 3,827 - 3,627
107,811 ‘ - 60,424 - 60,424
326,341 - 280,858 = 260,958
557,042 7 . - - { 443,548) ( 443 546}
$ 883,383 $ - 260,958 { 443,548) ( 182,588)
(General Revenues: .
Interest and Investment Earnings 69,073 . 221 69,204
Contributions to Permanent Funds 6,298 - 6,298
Transfers 361,970) 361,970 -
Total General Revenues and )
Transfers ( 286,599} - 362,191 75,500
Change in Net Position { 25.641) { 81,355) { 106,998)
Net Position - Beginning 1,313,108 4,147,678 5,460,686
Nest Position - Ending - $ 1,287,467 $ 4,066,225 $ 5,353,600
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Activities
For the Year Ended June 30, 2016

Program
Charges
for
Functions / Programs Expenses Services
Governmental Activities:
General Administration $ - 32,001 $ -
Development and Sustalning 4,514 -
Capital Campaign and Endowment 39 -
Fundraising . . 89,957 -
Total Governmental Activities . 126,601 -
Business-Type Activities ‘ 5,131,696 3,748,092
Total $ 5258207 § 3,748,092

See Accompanying Notes to Basic Financial Statements.
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Net {(Expense) Revenue and

Revenues Changes in Net Assets
Operating Capital
Grants and Grants and Governmental  Business-Type
Contributions Contributions Activities Activities Total

$ 96,307 § - $ 64,306 § - $ 64,306
52,403 - 47,889 - 47,889
1,168 - 1,128 - 1,129
181,106 - 91,149 - 91,149
331,074 - 204,473 - . 204,473
022,773 - - { 460,831} ( 460,831)
$ 1,253,847 § - - 204,473 ( 460,831) { 256,358)

General Revenues:

Interest and Investment Earnings 28,785 209 28,994
Loss on Disposal of Fixed Assefs - { 206,511} ( 208,511)
Confributions fo Permanent Funds 5,823 - 5,823
Transfers { 240,590} . 240,800 -
Total General Revenues and
Transfers : ( 205,982) 34,288 ( 171,694)
Change in Net Position {__ 1,509) ( 426,543) { 428,052)
Net Position - Beginning 1,314,617 4,574,129 5,888,738
Net Position - Ending 5 1,313,108 § 4,147.578 % 5,460,686
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Governmental Funds
Balance Shaeet
June 30, 2017

ASSETS
Cash
Investments
Pledges Recelvable
Accrued Interest Receivable
Grant Advance
internal Recelvables

Inventory

Total Assets

LIABILITIES
Uneamed Revenue
Internal Payables
Due to Volunteers

Total Liabilities

FUND BALANCES

Nonspendable:
Endowments
Inventory ‘

Assigned to:
General Fund for Future Operations -
Endowment Purposes

Unassigned

Total Fund Balance

Total Liabilities and Fund Batance

See Accompanying Notes to Basic Financial Statements.
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General ‘Endowment
Fund Fund
191,525 % 97.826
- 421,962
5,750 1,800
- 4
9,455 -
1,001,722 706,371
10,032 -
1,218,485 % 1,227,963
‘ $ - 08
980,268 92 247
86,368 -
1,066,636 92,345
- 1,015,184
10,032 -
201,417 d -
- 120,434
59,600) -
151,849 1,135,618
1,218,485 % 1,227,963




Total
o Governmental
Funds

$ 289,351
421,962

7,550

4

9,456

1,708,093
10,032

$ 2,446,448

$ 898
1,072,515
86,368

41,158,981

1,015,184
10,032

— 201,417
120,434

( 59,600)

1,287,467

$ 2,446,448

Reconciliation of Governmental Funds Balance Sheet

fo Statement of Net Position
June 30, 2017

Total Fund Balance - Governmental Funds

Amounts reported for governmental activities in the
Statement of Net Position are ctirrently the same as
amounts reportad in this statement.

Net Position of Governmental Activifies
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$ 1,287 467

$ 1,287,467




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Governmental Funds
Balance Sheet
June 30, 2016

eneral Endowment
Fund Fund
ASSETS
Cash $ 193,020 % 88,801
Invastments . ' - 994,597
Fledges Receivable - 8,200
Accrued Interest Receivable ’ - 4
Grant Advance 9,456 -
Internal Receivables 422,374 100,073
Inventory 9,363 -
Total Assets 8 634,222 % 1,191,675
LIABILITIES
Unearned Revenue $ 2,000 $ a8
Internal Payables 307,604 92,239
Due fo Volunteers 110,848 -
Total Liabilities . S 420,452 92,337
FUND BALANCES
Nonspendable:
Endowments - _ 1,008,173
Inveniory 9,363 -
Assigned to:
General Fund for Future Operations 201,447 -
Endowment Purposes : - 91,165
Unassigned 2,990 -
Total Fund Balance 213,770 1,098,338
Total Liabilities and Fund Balance - $ 634,222 § 1,191,675

See Accompanying Motes to Basic Financial Statements.
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Total

Governmental
Funds

$ 281,830
894,597

8,200

4

9,456

522,447

9,363

$  1,825807

$ - 2,098
390,843
110,848

512,789

1,008,173
9,363

201,17
91,165
2,980

1,313,108

$ 1,825,887

Reconciliation of Governmenta) Funds Balance Sheet
to Statement of Net Position
June 30, 2016

Total Fund Balance - Governmental Funds $ 1,313,108

Amounts reported for governmental actvitles in the
Statement of Net Position are currently the same as
amounts reported in this statement. -

Net Position of Governmental Activitios 3 1,313,108
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Revenue, Expenditures, and
Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2017

General Endowment
Fund Fund
Revenue
Fundraising $ 107,811 % -
Sustaining Fund 56,677 -
Donations 119,018 -
Endowment Donations - 2,635
Sponsorship Donations 4(,300 -
Preservation Dues - 6,298
Dividends 3,919 3,954
Other Investment Income 1,821 10,118
Interest ) 29 89
Unrealized Gain/(Loss) on Investments { 2,262) 51,405
Total Revenue 327,313 74,398
Expenditures
Fundraising 45,568 1,819
Office Supplies 3,267 8
Davelopment Expenditures 411 -
Sustaining Fund Expenditures 4,662 -
Miscellaneous 3,367 -
Trust Fees 289 6,292
Total Expenditures 57,264 8,118
Excess of Revenue Over Expenditures 270,049 66,280
Other Financing (Uses)
Transfers In 30,000 -
Transfers Qut ( 361,970) ( 30,000)
Total Other Financing (Uses) { 331,970) { 30,000)
Net Change in Fund Balances { 61,921) 36,280
Fund Balances, Beginning of Year 213,770 1,089,338
Fund Balances, End of Year $ 151,849 § 1,135,618

Sea Accompanying Notes fo Basic Financial Statements.
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P

Total

Governmental
Funds

$ 107,811
56,677

119,018

2,535

40,300

6,208

7,873

11,939

118

48,143

401,712

47,387
3,275
11
4,662
3,367
6,581

65,383

336,329

30,000

( 301,970)
( 361,970)

( 25,641)

1,313,108

3 1,287,467

Reconciliafion of the Statement of Revenues,
Expenditures and Changes in Fund Balances of
Governmental Funds to the Statement of Aciivities
For the Year Ended June 30, 2017

Net Change in Fund Balanee - Governmental Funds {3 25,841)

Amounts reported for governmental activities in the
Statement of Activities are currently the samo as
amounts reported in this statement. -

Change in Net Position of Governmental Funds $ 25,641)
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- WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Revenue, Expenditures, and
Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2016

Genoral Endowment
Fund Fund
Revenue
Grants 5 30,671 § -
Fundraising 181,106 -
Sustajning Fund 52,403 -
Donations 38,226 -
Endowment Donations - 1,168
Sponsorship Donations : 27,500 -
Preservation Dues - 5,823
Dividends 3,043 4,889
Other Investment Income 753 11,961
Interest 27 95
Unrealized Gain/(Loss) an Investments 798 6,319
Total Revenue ' 335,427 30,255
Expenditures
Fundraising 89,204 753
Professional Fees , 6,400 -
Office Supplies 3,690 4
Development Expenditures 134 -
Sustaining Fund Expenditures 4,380 -
Miscellaneous 13,349 35
Trust Fees 288 8,364
Total Expenditures 117,445 9,156
Excess of Revenue Qver Expenditures 217,982 21,099
Other Financing (Uses) }
Transfers In ‘ 47,000 32,250
Transfers Out B 272,840) ( 47,000}
Total Other Financing (Uses) ( 225,840) ( 14,750)
Net Change in Fund Balances ( 7,858) 6,348
Fund Balances, Beginning of Year 221,628 1,082,089
Fund Balances, End of Year $ 213,770 % 1,099,338

See Accompanying Notes 1o Basic Financial Statements.
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Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balances of
Gavernmental Funds to the Statement of Activities
For the Year Ended June 30, 2016

Total

Governmental
Funds

Net Change in Fund Balance - Governmental Funds ($ 1,509)
$ 30,671
181,106 | Amounts reported for governmental activities in the
52,403 Statement of Activities are currently the same as
38,226 |  amounts reported in this stafement. -
1,168
27,500 | Change in Net Position of Governmental Funds 4 1,508)
5,823 ,
8,832
12,714
122
7,117

366,682

89,957
6,400
3,694

134
4,380

13,384

8,652

126,601

239,081

79,250

( 319,840)
( 240,590)

( 1,509)
1,314,617

3 1,313,108
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

ASSETS

Current Assets
Cash and Cash Equivalents
Trade Receivables
Prepaid Expenses
Internal Recelvables
Inventory

Total Current Assets

Noncurrent Assets
Capital Assets
Land
Buildings
Building improvements
Furniture and Equipment
Construction in Progress

Less Accumulated Depreciation '
Total Capital Assets

Totat Assets

Statement of Net Position

Proprietary Fund
June 30, 2017

See Accompanying Notes to Basic Financial Statements.

26

Business-Type

Activities

Enterprise
Fund

$ 563,966
205,808

93,238

452 591

24,880

1,340,483

580,737
16,169,772
6,720,107
1,057,633
16,365
24,544,614

17,413,747
7,130,867

$_ 5471350




LIABILITIES
Current Liabilities
Accounts Payabie and Accrued Expenses

Accrued Payroll and Benefits

Long-Term Obligations, Due Within One Year
Notes Payable
Capital Lease Payable

Due to Bondholders

Unearned Revenue

Internal Payables

Other

Total Current Liabilities

Noncurrent Liabilities

Long-Term Obligations, Due in More Than One Year

Notes Payable
Total Liabilities
NET POSITION
Net Investment in Capital Assets
Unrestricted

Total Net Position

Total Liabilities and Net Position .
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Business-Type
Activities
Enterprise
Fund

$ 212,058
10,798

67,001
1,340
62,713
617,541
1,088,169

56,311

2,115,931

2,289,198
_ 4,405,127

4,773,330

( 707,107)

4,066,223

$ 8471350




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Net Position
Proprietary Fund
June 30, 2016

Business-Type

Activities
Enterprise
Fund
ASSETS
Current Assets
Cash and Cash Equivalents ‘ 3 101,534
Trade Receivables : 36,013
Accounis Receivable Other . 22,969
Prepaid Expenses : 105,248
Internal Receivables ‘ ‘ 386,217
inventory 23,300
Total Current Assets ' 675,290
Noncurrent Assets
Capital Assets : ‘ .
Land 580,737
Buildings 16,108,129
Building Improvements : ] 8,720,107 -
Furnlture and Equipment ‘ : . ' 1,057,633
Consfruction in Progress 16,365
‘ 24,482 971
Less Accumulated Depreclation 16,969,421
Total Capital Assets 7,513,550

Total Assets 3 8,188,840

See Accompanying Notes to Basic Financlal Statements.
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LIABILITIES
Current Liabilities
Accounis Payable and Accrued Expenses
Accrued Payroll and Benefits
Long-Term Obligations, Due Within One Year
Notes Payable
Capital | ease Payable
Due te Bendholders
Unearned Revenhue
internal Payables
Other

Total Current Liabilities

Noncurrent Liabilities

Long-Term Obligations, Due in More Than One Year

Capital Lease Payable
Total Liabilities
NET POSITION
Net Investment in Capital Assets
Unrestricted

Total Net Positicn

Total Liabilities and Net Position

29

Business-Type
Activities
Enterprise
Fund

$ 569,789
157,772
2,424,139

2,873

62,713

221,483
508,821

92,332

4,039,822

1,340
4,041,262

5,086,882

( 939,304)

4,147,578

$ 8,188,840




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Revanue, Expense, and Changes in Net Pasition
Propristary Fund
For the Year Ended June 30, 2017

Businass-Type

Activities
Enterprise
Operating Revenue Fund
Rentals and Reimbursements - Office and Commercial 5 688,061
Theatre Related Revenue : 1,035,474
Other : 114,693
Total Operating Revenue , 1,838,228
Operating Expense . :
Salaries o 832,906
Benefits 116,790
Professional Services - 97,598
Advertising and Promotion : 36,605
Administrative 66,898
Insurance i 135,151
Custodial and Maintenance 135,429
Utilities . 181,819
Artists Fees 87,786
House Expense 250,772
Production Expense - - _ . - 321,314
Depreciation ‘ 444 326
Total Operating Expense ' o 2,707,394
Operating (Loss) ( §69,166)
Nonoperating Revenue {Expense)
Bad Debt Expense ‘ { 90)
Interest Income 221
Interest Expense { 131,332)
Support from City of Joliet 520,400
In-Kind Contributions 36,642
Total Nonoperating Revenue {Expense} 425,841
Net Income (Loss) Before Transfers { ~ 443,325)
Transfers
Transfers In 361,970
Change in Net Position { 81,355)
Total Net Position, Beginning of Year 4,147,578
Total Net Position, End of Year 3 4,086,223

See Accompanying Notes to Basic Financial Statements.
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Ravaenue, Expense, and Changes in Net Position
Proprietary Fund
For the Year Ended June 30, 2016

Operating Revenue
Rentals and Reimbursements - Office and Commercisg)
Theatre Related Revenue

Other
Total Operating Revenue

Operating Expense
Salaries
Benefits
Professional Services
Adverlising and Promotion
Administrative
Insurance
Real Estate Expense
Custodial and Maintenance
Utilities
Artists Fees
House Expense -
Production Expense
Depreciation

Total Operating Expense

Operating {Loss)

Nonoperating Revenue {Expense)
Bad Debt Expense
Interest Income
interest Expense
Support from City of Joliet
In-Kind Contributions
Loss on Disposal of Capital Assets
Total Nonoperating Revenue (Expense)

Net Income (Loss) Before Transfers

Transfers
Transfers In
Transfers Out
Change in Net Position
Total Net Position, Beginning of Year

Total Net Position, End of Year

See Accompanying Notes to Basic Financial Statements.

31

Business-Type
Activities
Enterprise
Fund
$ 702,867
3,003,197
42,028

3,748,092

1,291,220
286,124
25,200
355,493
55,315
148,131
1,240
165,807
303,815
654,411
255,282
1,031,153
440,248

4,993,440

(

(
(

(

(

(
(

1,245,348)

23,510) -
209
114,746)
877,389
45,384
206,511
578,215

667,133)

272,840

32,250)
426,543)

4,574,121

$ 4,147,678




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Cash Flows
Proprietary Fund

For the Year Ended June 30, 2017

Cash Flows from Operating Activities
Cash Received from Custorners and Donors
Cash Paid to Suppliers for Goods and Services
Cash Payments for Employees Services
Net Cash (Used in) Operating Activities
Cash Flows from Investing Activities
interest Received on |hvestmenis

Cash Flows from Noncapital Financing Activities

Support from the City of Joliet
Payments from Other Funds

Net Cash Provided by Noncapital Financing Activities
Cash Flows from Capital and Related Financing Activities
Purchases of Capital Assets

Payments of Lang-Term Debt
Payments of Interest

Net Cash (Used in) Capital and Related Financing Activilies -

Net Increase in Cash
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

See Accompanying Notes to Basic Financial Statements.
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Business-Type
Activities

Enterprise
Fund

$ 2,087,370
( 1,660,043)
( 1,096,670)

( 669,343)

221

520,400
874,944

1,395,344

( 81,647)
{ 70,815)
( 131,332)
( 263,794)
462,428

101,638

$ 563956




Recongiliation of Operating (LLoss) to Net Cash
{Used in) Operating Activities

Operating (Loss}
Adjustmenis to Reconcile Operating {Loss) fo Net
Cash (Used in) Operating Activities
Bad Deht
Depreciation
in-Kind Contributions
Changes in Assets and Liabilities
Trade Recejvables
Accounts Receivable Other
Prepaid Expenses
Inventory
Accounts Payable and Accruied Expenses
= Acerued Payroll and Benefits ’
Deferred Revenue
Ofther Payables

Total Adjustiments

Net Cash (Used In) Operating Activitios

Business-Type

Activities
Enferprise
Fund

(% §69,166)

{
{
(

90)
444,326
36,642

169,795)
22,969
12,010 -

1,571)

357,731)

146,974)

396,058

( 36,021)
199,673

¢ 669,343)
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Statement of Cash Flows
Proprietary Fund

For the Year Ended June 30, 20116

Cash Flows from Operating Actlvifies
Cash Received from Customers and Donors
Cash Paild to Suppliers for Goads and Services
Cash Payments for Employees Services
Net Cash (Used in) Operating Activities
Cash Flows from Investing Activities
Interast Received on Investments

Cash Flows from Noncapital Financing Activities

Support from the Cily of Joliet
Payments from Other Funds

Net Cash Provided by Noncapital Financing Activities
Cash Flows from Capital and Related Financing Activities
Purchases of Capital Assets
Payments of Long-Term Debt
Payments of Interest
Net Cash (Used in) Capital and Relaled Financing Activilies
Net (Decrease} in Cash

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

See Accompanying Notes to Basic Financial Statements.
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Busingss-Type
Activities
Enterprise
Fund

$ 2,816,560
( 2,790,481)

(- 1,527,383)

( 1,401,314}

209

. 877,389
212307

1,089,656

{ 81,262)
( 62,703)
{ 114,746)
{ 258,711)
( 570,120}

671,654

$ 101,534




Reconciliation of Operating (Loss) ta Net Cash
{Used in) Operating Activities :

Operating {L.oss)
Adjustments to Reconcile Operating {Loss) {o Net
Cash (Used in) Operating Activities
Bad Debt
Depreciation
In-Kind Contributions
Changes in Assets and L.iabilities
Trade Recelvables
Accounts Receivable Other
Prepaid Expenses
Inventory
Accounts Payable and Accrued Expenses
Accrued Payroll and Bensfits
Deferred Revenue
- Other Payables

Total Adjustments

Net Cash {Used in) Operating Activities
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Business-Type
Activities

Enterprise
Fund

($ 1,245,348)

( 23,510)
440,249
1,623

12,564
( 7,218)
80,868

3,553

101,425

29,951

( 813,365)

17,894
{ . 155,966}
¢ 1.401,314)




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to Basic Financial Statements
June 30, 2017 and 2016

Summary of Significant Accounting Policies
Introduction

The Will County Metropolitan Exposifion and Auditorium Authority {the Authority) was created under
illinois Public Act 80-909. The ariginal purpose of the Authority was to rehabilitate and restore a
historic building, the Rialto Square Theatre. Duties of the Authorlty consisted of promoting, operating
and maintaining expositions and conventions in the metropolitan area for industrial, cultural,
educational, theatfrical, sporis, trade and scientific exhibits and to construct, equip and maintain
suditoriums and exposition buildings for such purposes. n 1882, the Act was amended to allow the
Authority to lease property as an owner and change the Authority name from Jaliet to Will County
Metropolitan Exposition and Auditorium Authority.

The accounting policies and the presentation of the basic financial statements of the Authority have
been prepared in gonformity with generally accepted accounting principles (GAAP) as applicable to
governments. The Governmental Accounting Slandards Board (GASB) is the accepted standard
setfing body for establishing governmental accounting and financial reporting principles, The
foliowing is a summary of the more significant accounting policies.

Financial Reporting Entity

A component unit is included in a primary government’s reporting entity if it is both fiscally dependent
on the primary government and there is potential for the component unit to provide specific benafits
to, or impose specific financial burdens on the primary governmeni, The primary government is
required to eonsider other organizations for which the nature and significance of their relationship
with the primary government are such that exclusion would cause the reporting entity’s financial
statements to be misleading.

Based on the abave criterion, the Will County Metropalitan Exposition and Auditorium Authority, for
the year ended June 30, 2017, has met the definifion of a component unit of the City of Joliet. The
considerations for the Will County Metropolitan Exposition and Auditorium Authority to be a
component unit of the City of Joliet are: selection of a majority of the governing board; ability to
significantly influence the program, projects, activiies and level of service; and financial
accountability.

Blended Cotmponent Unif

The Rialto Square Theatre Foundation is a legally separate, tax exempt organization. The
Foundation operates exclusively for charitable or educational purposes to support the Authorily, The
Authority provides the staffing to and funds various overhead costs of the Foundation. The
Foundation is included as a blended component unit because the Authority has operational
responsibility for them and the purpose of the Foundation is to provide a benefit fo the Authority,
Separate statements may be obtained from the Authority administrative office, 15 East Van Buren
Street, Joliet, lllinois 60432. The Authority did not omit from the financiat statements any board or
agency that met any Inclusion criteria,

36




1.

WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to Basic Financial Statements
June 30, 2017 and 2016

Summary of Significant Accounting Policies
Basis of Presentation
Government-Wide Financial Statements

The Statement of Net Position and Statement of Activities display information about the reporting
government as a whole. The statements distinguish between governmental and business-type
activities. Govemmental activities generally are tinanced through taxes, intergovernmental revenue
and nonexchange revenue. Business-type acfivitles are financed in whole or in part by fees charged
to external parties for goods or services.

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of which is
considered a separaie accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, llabilitiss, fund equity, revenues, and
expenditures or expenses, as appropriate. Governimental resources are allocated to. and accountad
for in individual funds based upon the purpose for which they are to be spent and the means by which
spending activiies are controlled. The Authority’s funds are organized into two major categorfes:
governmental and proprietary.. An emphasis is placed on major funds within these two cafegories,
Currently, all funds of the Authority are considered major funds, A fund Is considered majorif it is the
primary operating fund of the Autherity {General Fund) or meets the following criteria: '

a) Total asseis, liabilities, revenues, or expendituresfexpenses of that individuzl governmental or
enterprise fund are at least 10 percent of the comresponding total for all funds of that category or
lype; and ‘

b} Total assets, liabilities, revenues, or expendituresfexpenses of that individual governmental or
enterprlse fund are at least & percent of the corresponding fotal for all govemmental and
enterprise funds combined. .

Governmental Funds

Governmental funds are those through which most governmental functions of the Authaority are
financed. The Authority's expendable financial resources (except those accounted for in proprietary
funds) are accounted for through governmental funds. The measurement focus is upon
determination of changes in financial position, rather than upon net income defermination. The
following are the Authority's governmental funds:

General Fund (Major Fund) - The General Fund Is the general operating fund of the
Authority. It is used to account for all financial resources except those required to be

accounted for in another fund.
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to Basic Financial Statements
June 30, 2017 and 2016

Summary of Significant Accounting Policies

Endowiment Fund {Major Fund) - The Board of Directors of the Rialio Square Thealre
Foundation established the Rialto Square Theatre Endowment Fund on January 1, 1980,
The fund s to be supported through public gifts and contributions. The nonexpendable
portion of this fund cannot be used or invaded for any purpase other than those specified
by the donor. The expendable portion of this fund is used to account for the unrestricted
earnings on the endowment fund that have not been.expended or transferred to anocther
fund.

Proprietary Funds

Proprietary funds are used to account for the Authorily’s ongoing organizations and activities, which
are similar to those often found in the private sector. The measurement focus is based upon
- determination of net income. The Autherity's proprietary fund is an enterprise fund. Enterprise funds
are used to repart an activity for which a fee is charged to external users for goods or services.

Enterprise Fund (Major Fund} - The Enterprise Fund provides for the operation of the
Rialto Sguare Theatre and for the leasing of sommercial property in the downtown Joliet
area. :

Measurement Focus and Basis of Accounting o

" Measurement focus is a term used fo describe "which” transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless of
the measurement focus applied.

Measurement Focus

Oh the government-wide Statement of Net Position and the Statement of Acflivities, both
governmental “and business-type activities are presented using the economic resources
measurement focus as defined in item b.

In the fund financial statements, the “current financial resources” measurement or the "economic
resources’ measuremesnt is used as appropriate:

a. All governmental funds utilize a "current financial resources” measurement focus. Only current
financial assets and liabilities are generally included on their balance sheets. Their operating
stalements present sources and uses of available spendable financial resources during a given
period. These funds use fund balance as their measure of available spendable financial
resources at the end of the period.

b. The propristary fund utilizes an “economic resources” measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in net
position (or cost recovery), financial position, and cash flows. All assets and liabilities {(whether
current or noncurrent) associated with their activities are reported. Propristary fund equity is
classified as net position,
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY
Notes to Basic Financial Statements
June 30, 2017 and 2016
Summary of Signlficant Accounting Policies
Basls of Accounting

Government-Wide Financial Statements

In the government-wide Statement of Net Position and Statement of Activities, both governmental

- and business-type activities are presented using the accrual basis of acoounting. Under the acerual

basis of accounting, revenues are recognized when eamed and expensss are recorded when the
liability is incurred or economic asset used. Revenues, expensas, gains, losses, assefs, and
liabilities resulting from exchange and exchange-like transactions are recognized when the exchange
takes place. This is the same approach used in the preparation of the proprietary fund finanaial

- statements but differs from the manner in which governmental fund financial statements are

prepared. Therefore, governmental fund financial statoments include a reconcliiation with brief
explanalions 1o betler .identify the relationship between the governmentiwlde statements and the
statements for governmental funds. ‘

-The government-wide Staterent of Activities presents a comparison between expenses, both direct
and indirect, and program revenues for each segment of the business-type activities of the Authority
and for each govemmental program. Direct expenses are those that are specifically associated with
a service, program or department and are thetefore clearly Identifiable to a particular function.
Program revenues include charges paid by the recipients of the goods or services offered by the
programs and grants and contributions that are restricted to meeting the operational or capital
requirements. of a particular program. Revenues that are not classified as program revenues are
presented as general revenues. The comparison of program revenues and expenses identifies the
extent to which each program or business segment is self-financing or draws from the general

revenues of the Authority,

Net position is reported as restricted when constraints placed on net position use are slther externally
imposed by creditors (such as through debt covenants), grantors, contributors, or laws of regulations
of other governments or imposed by law through constitutional provisions or enabling legislation.

Certain eliminations have been made as prescribed by GASB Statement No. 34 in regards to
interfund aclivilies, payables and receivables. All internal balances in the Statement of Net Position
have been eliminated except those representing balances between the governmentat aclivities and
the business-type activities, which are presented as internal balances and eliminated in the total
primary government column. In the Statement of Activities, internal transactions have been
eliminated; however, those transactions between governmental and business-typs activities have not

heen aliminated.

Governmental Funds

In the fund financial statements, governmental funds are presented on the modified acorual basis of
accounting.  Under this modified accrual basis of accounting, revenues are recognized when
“measurable and available”, Measurable means knowing or being able to reasonably estimate the
amount. Available means collectible within sixty days or soon enough thereafter to be used to pay
liabilittes of the current period. Expenditures (including capital outlay) are recorded when the related

fund lability is incurred,
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to Basie Financial Siatements
June 30, 2017 and 2016

1. Summary of Significant Accounting Policies

In applying the susceptible-fo-accrual concept to infergovernmental revenues, the legal and
contractual requirements of the individual programs are used as guldelines. Monies that are virtually
unrestricted as to purpose of expenditure, which are usually revocable only for failure to comply with
prescribed compliance requirements, are reflected as revenues at the time of recelpt or eatlier if the
susceplible<fg-accrual criteria are met. ‘

Charges for services and miscellaneous revenues (except for investment earnings) are recorded as
revenutes when received in cash because they are generally not measurabie until actually received,
Investment earnings are recorded as earned since they are measurable and available.

Revenues from Federal and State granis and similar programs are recognized when the Authority
has done everything necessary to establish its right to the revenue. Usually, this is at the time an
expenditure has been incurred for an authorized purpose. .

Proprietary Funds

All propristary funds are accounted for using the accrual basis of accounting. These funds account
for. pperations that are primarily financed by user charges. The economic resources focus concemns
determining costs as a means of maintaining the capital investment and management control. Their
revenues are recognized when earned and expenses are recognized when the liability is incurred or
economic asset used, Allocations of costs, such as depreciation, are recorded in proprietary funds,

Operating revenues and expenses for proprietary funds are those that result from providing services
and producing and delivering goods and/or services. It also includes all revenue and expenses not
related to capital and related financing, noncapital financing or investing activities.

Use of Resources Policy

The Authority considers restricted amounts to have been spent first when an expenditure is incurred
for purposes for which both restricted and unrestricted balances are available. Committed, assigned,
and unassigned fund balances are considered to have besn spent in that order when an expenditure
is incurred for purposes for which amounts in any of those unrestricted fund balance classifications
could be used. Expenditures incurred for a specifically identified purpose will reduce the specifically
identified classification of fund balance.

Capital Assets

Capital assets are stated on the basis of historical cost. Major capital agsset additions are financed
primarily from debt proceeds. Assets acquired through gifts or donations are recorded at their
gstimated fair value at the time of acquisition. The Authority has established a capitalization
threshold of $2,500 for buildings and improvements and $2,500 for furniture and equipment.

Depreciation of all exhaustible property, plant and equipment used by proprietary funds is charged as
an expense against their operations. Accumulated depreciation is reported on the proprietary fund’s
Statement of Net Position. Depreciation has been provided over the estimaied useful lives of 5 to 50
years using the straight-line method.
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WILL COUNTY METROFOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to Basic Financial Statements
June 30, 2017 and 2016

1. Summary of Significant Accounting Policies

Budgels

State statute does not require the Authorlty to adopt a budget; therefore, budgetary information is not
presented in the financlal statements. .

Cash and Cash Equivalants

For the purpose of the Statement of Cash Flows, the proprietary fund type conslders all highly fiquid
investmants with an original maturity of three months or less to be cash equivalents,

Investments

Investments of the Authoiity are stated.at fair value (See note 2), Short-term investments are
reported at cost; which approximates fair value. Securities traded an national exchanges are valued
at the last reported sales price. Investments that do not have an established market are reported at

estimated fair value.

Inventory

Inventory is ca_}'ried at cost. Cost belng determined on the first in first out basis. -

Unearned Revenue

Uneamed revenue at June 30, 2017 consists of theatre deposits, rotunda deposits, gift certificates,
tickets on account, and ticket sales for future events. :

Advertising Cosis

Itis the Authority's policy to include in prepaid expenses amounts spent for advertising which relate to
future performances. These amounts are then expensed when the related revenue is recognized,
All other adverlising costs are expensed when incured.

Fund Balance

Under GASB 54, fund balances are required to be reported using five separate classifications as
listed below, The Authority may not necessarily utilize each classification in a given fiscal year,

Nonspendable Fund Balance — Includes amounts that cannot be spent because they are
either not in spendable faorm, such as inventory in the General Fund or, for legal or
contractual reasons, must be kept intact, such as the Endowment Fund.,

Restricted Fund Balance - Constraints placed on the use of these resources are elthar
externally imposed by creditors {such as through debt covenanis), grantors, contributors
or other governments; or are imposed by law (through consfitutional provisions or

enabling legislation).
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes ta Basic Financial Statements
June 30, 2017 and 2016

Summary of Significant Accounting Policies

Committed Fund Balance — Amounts that can only be used for specific purposes
because of a formal action (resolution) by the Authority’s highest level of demsmn—maklng
authority, the Board of Directors.

Assigned Fund Balance — Amounts that are constrained by the Authority’s intent to be
used for specific purposes, but that do not meet the criteria to be classified as restricted
or committed. Intent can be stipulated by the Board of Directors. With the exception of

- the General Fund, assigned fund balance is the residual fund balance classification for all
governmental funds with positive balances.

Unassigned Fund Balance — This is the residual classification of the General Fund, Only
the General Fund reports a pasitive unassigned fund balange. Other governmental funds
might report a negative balance in this classification as the result of overspending for |
specific purposes for which amounts had been restricted, committed or assigned.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally aceepted in
the United States of America requires management to make estimates and assumptions that affact
the reported amounts of assets and liabilities  and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
period. Actual results could differ from those estimates.

Cash and Investments
Deposits

At June 30, 2017 and 2016, the carrying amount of the Authority’s deposits was $843,917 and
$373,464 respectively and the bank balance was $976,567 and $388,626 respectively. Additionally,
the Authority maintained cash on hand of $9,400 for 2017 and $9,900 for 2016, .

Custodial Credit Risk — This is the risk that in the svent of a bank failure, the Authority’s deposlits may
‘not be returned to it. As of June 30, 2017 and 2016, all of the Authority’s bank balances were insured
or fully collateralized.

Concentration of Credit Risk — The Authority places no limit on the amount it may invest in any one
issuer. At June 30, 2017 and 2016, the Authority held investments in eighteen and twenty one
mutual funds respectively (six of which represent & percent or more of the total invesiments as
depicted In the schadule on the following page).

- Interest Rate Risk — The Authority does not have a formal investment policy that limits investmeant

maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates,

Credit Risk — The Autharity's investment policy requires that short-term investmenis may only be
invested in:
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to Basic Financial Statements
June 30, 2017 and 2016

2. Cash and Investments

1) Certificates of deposit issued by the state and national banks, savings and loan associations,

and credit unions domiciled in Joliet, IL, that are: a) guaranteed or insured by -the Federal

- Deposit Insurance Corporation, other deposit insurance agencies, or their successors; or b)
secured by the pledge of securifies in the same manner as is required by the depository bank.

e 2) Obligations of the United States or its agencies and instrumentalities.
[ 3) Direct obligations of the State of lllinois or its agencies.

4) Other obligations, the principal of and interest on which are unconditionally guaranteed or
insured by the State of lllinois or the United States. ' '

5) Fully collateralized direct repurchase agreements having & defined termination date, secured by
obligations described above.,

[ ) 6) Money market funds regulated by the Securltles and Exchange Commission.

investments

investments are carried at fair value. Unrealized gains were $49,143 and $7,117 at June 30, 2017+ -
and 2016 respectively. All investments are expected to be held until maturity. :

2017 2016
% of Total % of Total
. FairValue Invesiments Fair Value Investments
— Government Monsy Market Funds $ 30,523 723% $ 13,560 1.36%
Equities 23,181 5.50% 25,403 2.55%
! Mutual Funds 84,544 20.04% 170,918 17.18%
: Fixed Income Mutual Funds 129,610 30.72% 175,245 17.62%
' First Midwast Equity Funds 64,646 15.32% 285,376 28.89%
. First Midwast Fixed Income Funds 89,448 21.20% 324,095 32.59%
i .
L. Total Investments § 421,062 100.00% $ 994,597 100.00%

i A reconciliation of the Authority's cash and investment balances as reported in the Statements of Net
% Posltioh and the deposits and Investiments presented in this note is as follows:
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes {o Basic Financial Statements

2. Cash and Investments

Rep'orted as Cash:

Savings and Demand
Peposit Accounts

Certificates of Deposit

Money Market Funds

~ Cash on Hand

Total Reported as Cash

Reported as Invesiments:

Government Money Market Funds

Equities

Mutual Funds

Fixed Income Mutual Funds

First Midwest Equity Funds

First Midwest Fixed Income Funds
Total Reported as Investments

Total Cash énd investmenis.

Reconciliation olf Cash and Investments:

Statement of Net Position Cash - Page 10

Statement of Net Position Cash - Restricted - Page 10

Statement of Net Position Investments - Page 10
Statement of Net Position [nvestments - Restricted - Page 10

June 30, 2017 and 2016
2017
Depasits Investments Total

$ 605203 § - $ 605,203

44 561 - 44 561

194,153 - 194,153

0,400 - - 9,400

853,317 - 853,317

- 30,523 30,523

- 23,191 23,191

- 84,544 84,544

- 129,610 129,610

- 64,646 64,646

- 89,448 89,448

- 421,962 421,962

$ 853317 $ 421062 $ 1275279
3 825,696
27,621
56,212
365,750
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITCRIUM AUTHORITY

MNotes to Basle Fihancial Statements
June 30, 2017 and 2016

2. CGash and Investments

2016
‘ Deposits Investments Total
Reported as Cash:
Savings and Demand
Deposit Accounts $ 335411 § - $ 335,411
Certificates of Deposit 34,378 - 34,378
Money Market Funds 3,675 - 3,675
Cash on Hand 8,900 - 9,900
Total Reported as Cash , 383,364 - 383,364
Reporited as Investments: )
Government Money Market Funds - 13,660 13,560
Equities - 25,403 25,403
Mutual Funds - : - 170,918 170,918
Fixed Income Mutual Funds : - o 175,245 175,245
First Midwest Equity Funds - - 285,376 285,376
" First Midwest Fixed income Funds - 324,095 324,094
Total Reported as Investmants - 094 597 904,597
Total Cash and investments % 383,364 % 994,607 -§ 1,377,861
Reconciliation of Cash and Investments:
Statement of Net Positloh Cash - Page 10 $ 355,743
Statement of Net Position Cash - Restricted - Page 10 27,621
Statement of Net Position Investments - Page 10 36,285
Statement of Net Position Investments - Restricted - Page 10 ‘ 858,312
..... $ 1,377,961

Governmental Accounting Standards Board (GASB) Statement No. 72, Fair Value Measurement and
Application provides the framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active markets for identical assets or liabllities
(level 1 measurements) and the lowest priotity fo unobservable inputs (level 3 measurements). The
three levels of the fair value hierarchy are described as follows:

[ . : Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical asssts or
L kabilities in active markets that the pfan has the ability to access.

\ Level 2 - Inputs to the valuation methodology include:
= quoted prices for similar assets or liabilities in active markets;
; * quoted prices for identical or similar assets or liabilities in aclive markets;

¥ inputs other than quoted prices that are observable for the asset or liability;
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WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to Basic Financial Statements
June 30, 2017 and 2016

2. GCash and Investments

» inputs that are derived principally from or corroborated by observable market
data by correfation or other means,

If the asset or kabllity has a specified (contraotual‘) term, the level 2 input must be
observabie for substantially the full term of the asset or liahility.

Level 3 - Inputs to the valuation methodology are unobseivable and significant to the fair value
measurement,

In many cases, a valuaticn technigue used to measure fair value includes inputs from multiple levels
.of the fair value hierarchy. The lowest level of significant input determinas the placement of the entire
fair value measurement in the hierarchy.

The following descriptions of the valuation methods and assumptions used by the Authority to
estimate the fair values of investments apply to invesiments held directly by the Authority.

Equities and Mutual Funds: The fair values of mutual fund investments are determined by obtaining
quoted prices on nationally recognized securities exchanges (level 1 inputs).

f .
Private Bank Mutual Funds: The fair values of pilvate bank mutual funds are determined by fund
managersbased on the quoted prices of the underlying assets (level 2 inputs). Funds consist of
investments with quoted prices on nationally recognized securities exchanges. The funds provide for
daily redempticns by the Authority at reported unit value, with no advance notification required.

Each year, the Investing plan will include a spending rate. Annual distributions may not exceed 5%
equities of the fund balance after adjusting for inflation.

The following are the major categories of assefs measured at fair value on a recurring basis in the
financial statements as of June 30, 2017 and 2016;

) : Level 1 Level 2 Level 3 Total
Eaquities $ 23,191 $ - $ - $ 23,191
Government Money Market Funds 30,523 - - 30,523
Mutual Funds - 84,544 - 84,544
Fixed Income Mutual Funds - 129,610 - 129,610
First Midwest Funds:

Domestic Equity Funds - 64,646 - 64,646
Fixed income Funds - 89,448 - 89,448
$ 53,714 § 368,248 § - $ 421,862
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Notes to Basic Financial Statements
June 30, 2017 and 2018

2. Cash and Investments

. ‘ . Leval 1 Level 2 Level 3 Total
Equilies ‘ $ 25403 $ - $ - $ 25,403
Government Money Market Funds 13,560 - - 13,560
Muttal Funds - 170,918 - 170,918
Fixed Income Mufual Funds - 175,245 - 175,245
Flrst Midwest Funds:

Dormestic Equity Funds - 285,376 - 285,376
Fixed Income Funds - 324,095 - 324,005
$ 38,963 % 955,634 § _ - $ 984 697

3. Restricted Assets

Restricted assets represent assels of the nonexpendable portion of the Endowment Fund.

4, D].le to Bondholders

Due to Bondholders represents outstanding bonds refated to Serles 1983 support bonds issued. The
. balance includes bonds and coupons which have not been cancelled.to date.
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Notes to Basic Financlal Statements
June 30, 2017 and 2018

5. Capital Assets

Capital assets activity for the years ended June 30, 2017 and 2016 was as follows:

Balances : Balances
July 1, 2016 Additions Deletlons June 30, 2017
Business-Type Activities ‘ :
Capital Assets not Being Depreciated:
Land $ 580,737 $ - 8 - $ 580,737
Consiruction in Progress 16,365 - ] - 18,365
Subtotal 597,102 - - 597,102
Capital Assets Being Depreciated:
Bulldings 16,108,129 61,643 - 16,169,772
Building Improvements ' 6,720,107 - - 6,720,107
Furniture and Equipmeit . 1,057,633 - : - 1,057,633
Total at Historical Cost 24,482,971 61,643 - 24 544 614
Less Accumulated Depreciation for: -
Buildings 13,036,035 103,004 - 13,139,039
Building improvements : 3,316,665 235,024 - 3,551,689
Furniture and Equipment 616,721 106,298 - . 723,019
Total Accumulated [yepreciation 16,969,421 444,326 ' - 17,413,747
Net Capital Assets $ 7513550 (% 382,683) $ - $ 7,130,867
Balances Balances
_ July 1, 2015 Additions Deletions June 30, 2016
Business-Type Activities
Capital Assets not Being Depreciated: .
Land $ 680,737 § - $ - $ 580,737
Construction in Progress 2,519,745 57,597 2,660,977 16,365
Subtotal 3,100,482 57,597 2,560,977 597,102
Capital Assets Being Depraciated:
Buildings 13,791,221 2,316,908 - 16,108,129
Building Improvements 6,720,107 - - 6,720,107
Furniture and Equipment ' 1,057,633 - - 1,057,633
Total at Historical Cast 24 669,443 2,374,505 2,560,977 24,482,971
Less Accumulated Dapreciation for:
Buildings 12,038,518 97,517 - 13,036,035
Building Improvements 2,873,933 342,732 - 3,318,665
Furniture and Equipment 616,721 - - 616,721
Total Accumulated Depreciation 16,528,172 440,249 - 16,969,421
Net Capital Assets $ 8140271 § 1,934256 § 2560977 $§ 7,513,550
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Notes to Basic Financial Statements
June 30, 2017 and 20168

"6, Retirement Fund

The Auihority contributes to the Central Pension Fund (CPF), a defined beneiit pension program, for
employees who are members of the International Union of Operating Engineers.

The Authority contributed $2.65 per hour, up fo 40 hours a week, for each participant. Payments for
the years 2017 and 2018 to CPF totaled $22,914 and $22,831 respectively.

“Governmental Accounting Standards Board (GASB) Statement No. 68, Asgcounting and Financiaf
Reporting for Pensions, and the related GASB Statement No. 71, Pension Transition for
Contributions Made Subsequent to the Measurement Date - an Amendment of GASB No. 68,
became applicable for the Authority's year end June 30, 2015. The Statements require the Authority
to record a net pension liability and deferred inflowsloutfows of resources related to pensions in its
financial statements. Additionally, the new stalements require changes to the hotes to the financial
statements and required supplementary information. Based on the number of employees,
management of the Authority does not consider the effecis of implementing GASB Nos. 68 and 71 to
be material to the June 30, 2017 and 2016 financial statements; therefore, no adjustments or
addifional disclosures have been mads. '

Going Concern

Although the Authority has sustained substantial operating losses in previous and very recent years,
the Authority's financial statements have been presented on the basis that it is a going concern,
which contemplates the realization of assets and the satisfaction of liabilities in the normal course of

business.

The Authorily’s management has taken steps o continually review both the commercial and theatre
operations to find efficiencies and savings in operational costs. This includes but is not limited to cost
containment processes, creation of corporate sponsorships, generation of new programs which may
create cash revenues o support the operations and rental rate and product rate increases. Additional
commercial leasing is being pursued to further enhance the commercial operations of the Authority.
Management expects these efforts along with seeking ways te add new revenue streams will provide
the opportunity for the Authority to continue as a going concern.

The Authority hired a third-parly real estate management company in an attempt to increase
occupancy at its commercial rental properties all the while exploring opportunities of restructuring its
business plan and future staffing needs. The Authority is also researching alternative dedicated
funding resources via any and all available philanthropic and governmental opportunities. In August
of 2016, the Authority hired a third-parly management company to manage the operations of the
Rialto Square Theatre.

Grants and Awards

The Authority receives a substantial amount of its support from the City of Joliet. A significant
reduction in the level of this support, if this were to occur, may have an adverse offect on the

Authorify's programs and activities.
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Noles fo Basic Financial Statements
June 30, 2017 and 20186
9. Leases
The Autherity is the lessor under operating leases expiring in variols years,
The following is a summary of property on [ease at June 30, 201 7 and 20186:

2017 . 2016

Buildings $ 3215571 § 3,191,866
Leaseholds Improvements 3,873,276 _ 3,901,293

~ 7,088,847 7,093,159
Less Accumulated Depreciation 2,373,385 2,172,395

$ 4,715462 $ 4,920,764

Minimum future rentals to be received on non-cancelable leases as of June 30, 2017 for each of the
next five years and in the aggregate are: ‘

2018 $ 664,844

2019 - 540,046

2020 409355

2021 .- | 346,140
§ 1,060,385

Rent expense for the years ended June 30, 2017 and 2016 was $27,102 and $93,538 respectively.

10. Risk Management

The Authority is exposed to various risks of logs related to torts: theft, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. To cover itself against
these risks, the Authority has purchased insurance through several insurance companies.

The Authority accounts for its risk financing acfivities in the Enterprise Fund. There were no

significant veductions in insurance coverage from the previous year. Settled claims have not
exceeded the insurance coverage in the last three years.
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11. Interfund Balances and Transfers

At June 30, 2017 and 2018, interfund balances were as follows:

Fund

General Fund
Enferprise Fund
Endowment Fund
Agency Fund

Enterprise Fund
General Fund
Endowment Fund

Agency Fund
General Fund

Endowment Fund
General Fund
Enterprise Fund

Grand Total

ny|
{u
-]
[*N

General Fund
: Enterprise Fund
- Endowment Fund

Enterprise Fund
General Fund
Endowment Fund

Endowment Fund
General Fund
Enterprise Fund

Grand Total
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Interfund

Recelvable Payable
$ 1,001,722 $ 360,374
- 619,894
n : 500
380,474 1,001,722
92,247 86,477

500 o -

619,894 -
86,477 92 247

$ - 2161,214 § 2,161,214 "

Interfund

Receivable Payable
$ 422,374 § 204,008
- 13,506
284,008 422 374
92,209 86,447

13,506 -
86,477 92,239
3 908,664 $ 008,664




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Notes to Basie Financial Statements
June 30, 2017 and 2016

11. interfund Balances and Transfers

Interfund transfers during the years ended June 30, 20{7and 20186 Were as follows:

Interfund
. Fund Transfers In Transfers Out
General Fund
Enterprise Fund . : $ - $ 361,970
Endowment Fund 20,000 -

Enterprise Fund
General Fund ‘ 361,970 -
Endowment Fund . - -

Endowment Fund .
General Fund S - 30,000
Enterprise Fund - . - ~

3 301,970 391,870

" interfund
: Fund 'Transfers In Transfers Out

General Fund

Enterprise Fund $ - $ 272,840

Endowment Fund _ 47,000 -
Enterprise Fund

General Fund 272,840 -

Endowment Fund - 32,250
Endowment Fund

General Fund - 47,000

Enterprise Fund 32,250 -

$ 352,000 § 352,090

42. Long-Term Debt
Long-term debt consists of the foliawing:

$2,658,251 Promissory Note, dated December 28, 2011, due on January 1, 2017 with a
fixed interest rate of 5.0%. The note requires fifty-nine monthly payments, beginning
February 1, 2012, principal and interest of $15,090 each, and ane irregular last payment
estimated at $2,412,963 due on January 1, 2017. The note was refinanced In January
2017 with an initial principal balance of $2,391,458, which extended the maturity date to
January 1, 2019. The balance due on this loan at June 30, 2017 and 2016 was
$2,356,197 and $2,422,455.
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Notes to Basic Financial Statements
June 30, 2017 and 2016

12. Long-Terim Debt

$19,137 Promissory Note, dated September 8, 2013, due on September 9, 2016 with a
fixed interest rate of 5.5%. The note requires thirty-five monthly payments, beginning
October 9, 2013, principal and interest of $578 each. The balance due on this loan at
June 30, 2017 and 2016 was $0 and $1,684 respectively.

Cash pald for interest was $ 131,332 and $114,746 during the years endec{ June 30, 2017 and 20186.
Interast expense has been included in the direct expenses of individual functions on the government-
wide statement of activities. Authorization for general long-term debt Is specific to a particular
purpose; thus, an objective connection can be made to a specific program. All interest on long-term
debt is reported as a direct expense of the program for which borrowing Is related.

A summary of long-term liabillty activity for the years ended June 30, 2017 and 2018 is as follows:

Balances ‘ ) Balances
7 July 1, 2016 Additions ‘Reductions June 30, 2017
Business-Type Activities '
Promissory Note,
Dated December 28, 2014 $§ 2,422,455 $ - $ 66,258 § 2,356,197
Promlissory Note, '
Dated September 9, 2013 1,684 : - 1684 .
Total $ 2424139 § - $ 67,942 § 2,356,197
Balances Balances
July 1, 2015 Additions . Reductions _ June 30, 2016
Business-Type Activities '
Promlissory Note, ‘
Dated December 28, 2011 $ 2478,081 § - $ 53,606 § 2,422 455
Promissory Notg, _
Dated September 9, 2013 8,334 - 6,650 1,684
Total 7 $ 2484395 § - $ 60,266 § 2424139

As of June 30, 2017, annual debt setvice requirements of business-type activities to maturity are as
follows:

Notes Payable

Year Ending Juhe 30, Principal Interest
2018 $ 67.001 % 106,608
2019 2,289,196 66,218

$ 2,356,197 $ 172,826
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Notes to Basic Financial Statements
June 30, 2017 and 2016

13. Capital Lease

The foliowing lease agreement qualifies as a capital lease for accounting purposes and, therefare,
has been recorded at the prosent value of the future minimum lease payments as of the inception
' date in the Statement of Net Posifion. Total assets purchased under the lease amount to $11,428.
Changes in lease obligations during 2017 and 2016 were as follows:

Balance : Balahce
Capital Lease Obligaiions July 1,2016  Issuances = _Payments  June 30, 2017
$11,428 Lease for Phone Equipment,
dated November 2, 2012, due in monthly
installments through November 2017, _
* interest at 16.18%. $ 4,213 § - - § 2,873 $ 1,340
Balance Balance

July 1, 2015 Issuances Payments  June 30, 2015

$ 6660 § - § 2,447 § 4,213

The future minimum lease cbligations and the present value of these minimum lease payments were
as follows: :

Due in Fiscal Year Lease Payments

2018 3 1,395

Less: Amount Representing Interest ( 55)
Present Value of Minimum Lease Payments $ 1340

Amortization of leased equipment under capital assets is included with depreciation expense.

54




OTHER SCHEDULES




‘WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Schedule of Organization Data

Chsirman
Vice Chairman
Secretary
Treasurer
Director
Director

" Director

{Unaudited}
June 30, 2017

Board of Directors
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Robert Filotto

Jeff R. Pierson
Kathleen K. Trizna
Donnie F, Chestnutt
Joe P. Carlasare
Jane Condon
Thomas Osterberger




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

Below is a schedule of the Authority’s insurance In effect at June 30, 2017.

Insurance
Property

$64,238,782

$875,800
$150,000
33,000,000
$100,000
$10,000
Liability
$1,000,000
Comprehensive Umbrella
Liahbility

$10,000,000

Schedule of Insurance Data
{Unaudited)
June 30, 2017

Carrier
Philadelphia Insurance Company
Properly Coverage - Rialto Building,
Terminal Building, Joliet Building
Annex Buitding
Business Personal Property
Personal Property of Others
Business Income
Fidelity Bond
Theft, Premises, Messenger and Safe
Philédelphia Insurance Company

Liability Coverage

Philadelphia Insurance Company
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Expiration Date
4/2/2018

47212018

422018

(Continued)




WILL COUNTY METROPOLITAN EXPOSITION AND AUDITORIUM AUTHORITY

[hsurance

Operating Engineers:
Health Benefits

$1,000,000
$1,000,000
$500,000
$5.,000
$10,000
Buildingl
Two Rialto Square

Rialto Office Complex

Schedule of Insurance Data
(Unaudited)
June 30, 2017

Carrier

IUQE Local 389

Personal and Adverfising

injury Liabiity

Non-owned and Hired Auto
Liability

Fire and Water Damage

Each Personal Medical Limit

Each Qccurrence Medical Payment
Limit

* Number of Tenanis

11

5

57

Expiraticn Date
Monthly
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To the Board of Directors

Will County Metropofitan Exposition
and Auditorium Authority

Jollet, Hiinois

Communication of a Materlal Weakness

in planning and performing our audit of the finainclal statements of the governmentai activities, the
business-type activiies and each malor fund of Will Counly Metropolitan Exposition and Auditorium
Authority (the Authority} as of and for the year ended June 30, 2017, in accordance with auditing
standards generally accepted in the Unifed States of America, we considered the Authorily’s internal
control over financial reporting (Iintemal controf) as a basis for designing audit procedures that are
approptiate in the circumstances for the purpose of exprassing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Authorlly's Internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control.

Our coensideration of internal control was for the fimited purpose described in the preceding
paragraph and was not designed to idenfify all deficiencies in internal contro! that might be material
weaknesses or significant deficlencies and therefore material weaknesses or significant deficiencies may
exist that were not identified. However, as discussed below, we identified a certain det" clency in internal

control that we consider to be a malerial weakness.

A deficiancy in internal control exists when the design or operation of a control does not allow
management ot employees, in the normal course of performing their asslgned functions, to prevent, or
defect and correct, misstatements on a fimely basis. A material weakness is a deficiency, or a
combination of deficiencies in internal control, such that there is a reasonable possibiiity that a materlal
misstatement of the entity’s financial statements will not he prevented, ar detected and corrected; on a
timely basts. We consider the following deficiency in internat control to be a material weakness:

Preparation of the Financial Statements

The Board of Directors and management share the ultimate responsibility for the Authority's
internal confrol system. While j| is acceptable to outsource various accounting functions, the
responsibility for internal controf cannot be ocutsourced. The Authority engages Wermer, Rogers,
Doran & Ruzon, LLC fo assist in preparing Hs financial statements and accompanying
disclosures. However, as independent auditors, Wermer, Rogers, Doran & Ruzon, LL.C cannot
be considered part of the Authority's internal control system. To establish proper internal control
over the preparation of its financlal statements, Including disclosures, the Authorlty should design
and implement a comprehensive review procedure to ensure that the financial statements,
including disclosures, are complete and accurate. Such review procedures should be performad
by an Individual possessing a thorough understanding of applicable generslly accepted
accounting principles including Governmental Accounting Standards Board Statements, and
knowladge of the Authority’s actlivities and operations. Currently, the Authority’s personnel do not
have sufficlent financial reporting and accounting knowledge to perform a review of the
Authority's financial stafements and rslated disclosures to provide a high level of assurance that
any patential material omissions or errors would be identified and corrected. The condition Is
fimited 1o external financlal reporting In accordance with accounting principles applicabls to
governments, due to the complex nature of governmental accounting. After reviewing financial
statement preparation procedures, adjusting journal entries, and financial statements with the
Authority's management, managemen! was able o oversee WRDR's financial statement

preparaticn and related services,

Woerme, Rogers, Doran & Ruzon, LLC @ 755 Essington Rd, Joliet, IL60435 @ Tel: 815/730-6250 @ Fax: 815/730-6257 ¢ www.wrdr.com




This communication is intended solely for the information and use of management, the Board of
Directors, and others within the organization, and is not intended to be, and should not be, used by
anyone other than these specifled parties.

W, @dex, Duganv. dugan, JAC

June 20, 2018




“>

" WERMER ¢ ROGERS » DORAN » RUZON
certified public accountants

To the Board of Directors

Will County Metropolitan Exposition
and Auditorium Authority

Joliet, lllinols

Management Letter

In planning and performing our audit of the financial statements of Will County Metropolitan
Exposition and Auditorium Authority (the Authority) for the year ended June 30, 2017 in accordance with
auditing standards generally accepted in the Unlted Stales of America, we considerad the Authority's
internal control over financlal reporting (intemal contral) for the purpose of expressing our opinlon on the
financial statements, but not for the purpose of expressing an opinion on the effecliveness of the
Authority's internal control. Accordingly, we do not express an opinion on the effectiveness of the

Authority's internal control.

However, during our audit we became aware of sevetal matters that are opporfunities for
strengthening internal controls and operating efficiency which are summarized below, -This letter does not
affect our report dated June 20, 2018 on the financial statements of the Authority. . L P

We will review the status of these comments during our next audit engagement. We have
already discussed many of these comments and suggestions with various Authority personnel, and we
will be pleased fo discuss them in further detail at your conveniencs, to perform any addifional study of
these matters, or to assist you in implementing the recommendations, Our comments are summarized as

follows: )

Monthly Cash Recgonciliations

Finding: Monthly cash reconcliliations prepared by the Authority's Finance Manager are
not being reviewed.

Recommendation: We recommend review of monthly cash reconciliations by a
designated board member, including documentation of review. WRDR noted review of
monthly cash reconciliations began after fiscal year end.

Adjusting Journal Entries

Finding: Due fo the limited accounting staff, the Finance Manager performs various
overlapping dutles, In addition, he is authorized to prepare and post all adjusting journal
entries to the general ledger. .

Recommendation: We recommend that a designated board member review monthly
adjusting journal entrfes posted to the general ledger by the Finance Manager, including
documentation of review, WRDR noted revisw of monthly adjusting Journal entries postad
to the general ledger began after fiscal year end,

Wermet, Rogers, Doran & Ruzon, LLC & 755 Essington Rd. Jollet, IL 60435 @ Tek 815/730-6250 ¢ Fax: 815/730-6257 @ www.wrdr.com




Signed Bid Confracts

Finding: The Authority did not maintain copies of signed bid contracts.

Recommendation: We recommend the Authority maintain signed copies of all awarded
contracts.

Accounting Software Conversion

Finding: During 2017, the Authority converted to a new accounting system, When
recording the conversion, the Authority did not include revenues and expenses from July
1, 2016 through March 31, 2017.

Recommendation: We recommend the Authority consistently record and report
transactions from year to year,

This report is intended solely for the information and use of the Board of Directors, management
and others within the organlzation and is not intended to be and should not be used by anyone other than

those specified partles.

Wt , @ﬁﬁu/ :Damv: lagw, ALAC

June 20, 2018
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November 16, 2017

To the Board of Directors

Will County Metropolitan Exposition
and Audltorium Authority

Joliet, lllincis

Communication with Those Charged with Governance during Audlt Planning .

We are engaged to audit the financial statements of the governmental acfivities, the business-
type activities and each major fund of Wil County Metropolitan Exposntlon and Auditorium Authority (the
Authority) for the year ended June 30, 2017. Professional standards require that we prowcfe you with the
following information related fo our audit. _

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated In our engagement letter dated Novembar 9, 2017, our responslbll ty, as descnbed by
professional standards, is to express opinfons about whether the financlal statements prapared by
management with your oversight are fairly presented, in alf material respects, In conformity with U.S,
generally accepted accounting principles. Our audit of the financial statements does not relieve you or

managerent of your responsibilities.

Generally accepted accounting principles provide for certain required supplemenlary information
{RSI) to supplement the basic financial statements. Our responsibility with respect ta RS, which
supplement the basic financial statements, is to apply certain limiled procedures in accordance with
generally accepted audiling standards. However, the RSI will not be audited and, because the limited
procedures do not provide us with sufficient evidence to express an opinion. or. provide any assurance, we
will not express an apinlon or provide any assurance on the RS

We have been engaged fo repert on the supplementary information, which accompany the
financlal statemenis but is not RSI. Our responsibility for this supplementary Information, as described by
professional standards, Is to evaluate the presentation of the supplementary information In relation to the
financial statements as a whole and fo report on whether the supplementary informatfon s fairly stated, in
alt material respects, in relation to the financial statements as a whole,

We have not been engagad to report on the other schedules, which accompany the financial
statements but are not RSi. Our responsibility with respect to this other Information in documents
containing the audited financial statements and auditor's report doss not extend beyond the financial
information Identiffied in the report. We have no responsibility for determining whether this other
information Is properly stated. This other information will not be audited and we will not express an

opinich or provide any assurance on it
Planned Scope, Timing of the Audit, and Other

An audlt includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements; therefore, our audit will involve judgment about the number of transactions fo be

examined and the areas to be tested.

Wermer, Rogers, Doran & Ruzan, LLC @ 755 Essington Rd, Joliet, IL 60435 @ Tel: 815/730-6250 @ Fax: 815/730-6257 @ www.wrdrcom




Our audit will include obtalning an understanding of the entity and its environment, including
internal control, sufficient to assess the risks of material misstatement of the financlal statements and to
design the nature, iming, and extent of further audit procedures, Material misstatements may result from
(1) errors, {2) fraudulent financial reporting, (3) misapproptiation of assets, or {4) violations of laws or
governmental regulations that are attributable to the entily or to acts by management or employses acting
on behalf of the entity. We will generally communicate our significant findings at the conclusion of the
audit. However, some matters could be communicated sooner, particutarly If significant difficulties are
encountered during the audit where assistance is needed to overcome the difficulties or if the difficulties
may lead to a modified opinfon, We will also communicate any internal control related matters that are
required to be communicated under professional standards.

We expect t0 begin our audit on approximately November 2, 2017 and issue our report on
approximately December 31, 2017. Mary Lancaster is the engagement partner and is responsible for
supervising the engagement and signing the report or authorizing anather individual to sign it.

This information is intended solely for the use of the Board of Directors and management of the
Will County Metropolitan Exposition and Audltorium Authority and Is not intended to be, and should not be,
usad by anyone other than these spegcified parties.

Sincersly,

me, éaawx, ZBMm»L 44«3& AAC




