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WERMER e ROGERS e DORAN ¢ RUZON
certified public accountants

To the Board of Directors
Rialto Square Theatre Foundatlon
Joliet, lllinois : :
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» quare Theatre Foundation as of June 30, 2017 and 2016, and the changes in
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Report on Supplementary Information

Our audits were conducted for the purpose of forming an apinion on the financial statements as a
whole. The schedule of organization data on page 17 is presented for purposes of addifional analysis
and is not a required part of the financial statements. Such information is the responsibllity of
management and was derived from and relates direclly fo the underlying accounting and other records
used to prepare the firancial statements. The Information has been subjected fo the auditing procedures
applied in the audit of the financial statemenis and certain additional procedures, including comparing
and reconclling such Information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with audifing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation 1o the financial statements as a whole.

&/mu, ﬁaaam, Daganve Lugtn, L AC

May 10, 2018




RIALTO SQUARE THEATRE FOUNDATION

Statements of Financial Position

June 30,
ASSETS
2017 2016
Current Assets
Cash $ 191,525 § 193,029
Pledges Receivable - Gurrant 6,050 8,200
Accrued Interest Receivable 4 4
Grant Advance 5,456 9,456
inventory 10,032 3,362
Due from WCMEAA 678,014 166,193
Total Current Assets 895,081 386,244
Non-Current Assets
Endowment Investments 519,788 1,083,389
Pladgas Receivable - Non-Current 1,500 -
Total Non-Current Assets 521,288 1,083,399
Tofal Assets $ 1,416,369 § 1,468,643

LIABILITIES AND NET ASSETS

Current Liabilifies

Custodial Accounts ' $ 86,368 % 110,848
Due to WCMEAA : 42,436 43,589
Deferred Revenue . 98 2,008
Total Current Liabilities and Total Liabilities 128,902 156,535
Net Assets
Unresticted 272,283 304,935
Permanently Restricted 1,015,184 1,008,173
Total Net Assets 1,287,487 1,313,108
Total Liabilities and Net Assets S 5 1,416,360 % 1,469,843

The Accompanying Notes are an Integral Part of These Statements.
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RIALTO SQUARE THEATRE FOUNDATION

Statements of Aclivities
For the Years Ended June 30,

CHANGES IN UNRESTRICTED NET ASSETS 2017 2016
Support and Revenue:
Direct Support

Grants $ 164,138 § 48,268
Fundraising, Net 48,874 85,828
Sustaining Fund 56,677 52,403
Donations _ _ : ‘ 60,386 48,129
Total Direct Support 330,076 234,628
Revenue
Dividends 7.873 8,831
Other lneome 11,941 12,714
Interest 118 121
Net Realized and Unrealized Gain on
Long-Term Investments ' 42,143 7417
Total Revenus ) 69,075 28,783
Total Support and Revenue . 399,151. 263,411
Expenses
Program Services 414,825 240,590
Support Services
Management and General 12,205 26,052
Fundralsing 4,773 4,514
Tatal Expenses _ 431,803 271,156
Decrease in Unrestricted Net Assels ( 32,8523 { 7,745)

The Accompanying Notes are an integral Part of These Financial Statements.
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CHANGES IN PERMANENTLY RESTRICTED NET ASSETS
Direct Support

Fundraising, Net
Endowment Donations
Praservation Dues
Increase in Permanently Restricted Net Assets
Dacrease in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

2017 2016
1,822) { 754)
2,535 1,168
6,208 5,823
7,011 6,237

25,641) ( 1,508)

1,313,108 1,314,616

1,287,467 $ 1,313,108




RIALTO SQUARE THEATRE FOUNDATION

Statement of Functional Expenses
For the Year Ended June 30, 2017

Support Services

Program Management Fund
Services and General Raising
Support to Primary Govemment $ 414,825 § - $ -
Office Supplies - 3,275 -
Development Expenditures : - - 111
Sustaining Fund Expendiures - - 4,662
Trust Fees - 8,581 -
Insurance - 646 -
Miscellaneous - 1,703 -
Total Functional Expenses 5 414,825 § 12,205 § 4773

Statement of Functional Expenses
For the Year Ended June 30, 2016

Support Services

Program Management Fund
Services and General Raising
Support ta Primary Government $ 240,580 $ - $ -
Professional Fees - 6,400 -
Office Supplies - 3,687 -
Development Expenditures - - 134
Sustaining Fund Expenditures - - 4,380
Trust Fees - 8,652 -
Conferences and Meetings - 180 -
Insurance - 636 -
Printing - 509 -
Souvenir - 534 -
Miscellaneous - 5,484 -
Total Functional Expenses $ 240,590 § 26,062 § 4514

The Accompanying Notes are an Integral Part of These Statements.
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Total Support

Services Total

5 . 3 414,825

3,275 . 3,275

111 111

4,662 4,662

6,581 6,581

646 646

1,703 1,703

$ 18,978 § 431,803
Total Support

Services Total

$ - $ 240,590

6,400 8,400

3,687 3,687

134 134

4,380 4,380

8,652 8,652

150 150

836 636

509 509

534 534

5484 5,484

$ 30,566 § 271,156




RIALTO SQUARE THEATRE FOUNDATION

Statements of Cash Flows
For the Years Ended June 30,

Increase (Decrease) in Cash 2017 2016
Cash Flows from Operating Activities
Decrease in Net Assets 3 25641 $ 1,508)

Adjustments to Recongile Decrease in Net Assels o
Net Cash Provided by (Used in) Operating Activities

Unrealized Appreciation on Investments { 49,143} ( 7.417)
Changes in Assets and Liabilities
Pledges Receivable 650 9,640
Accrued Interest Receivable - 1
Inventory ( 870} 485
Due from WCMEAA { 511,821) 58,318
Custodial Accounts { 24,480} { 5,826)
Due to WCMEAA { 1,183) { 30,035)
Deferrad Revenue { 2,000) { 500)
Total Adjusiments { 588,617} 24,966
Net Cash Provided by {(Used in} Operating Acfivities ( 614,258) 23,458
Cash Flows from Investing Activities
Purchase of Investmenis { 163,300) { 155,113)
Proceeds from Sale of Investments ) . 776,054 170,659
Net Cash Provided by Investing Aclivitias 612,754 15,546
Net Increase (Decrease) in Cash ( 1,504) 39,004
Cash, Beginning of Year 193,029 154,025
Cash, End of Year B 191,525 % 183,020

The Accompanying Notes are an Integral Part of These Statements.
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RIALTO SQUARE THEATRE FOUNDATION

Notes tn Financial Statements
June 30, 2017 and 2016

Summary of Significant Accounting Policies

Organization

The Rialto Square Theatre Foundation ("R8TF" or “Foundation”) was established January 1, 1989 by
the Will County Metropolitan Expesition and Auditorium Authority (WCMEAA), WCMEAA is a unit of
local government creatad hy the Stale of llincis in 1978 and Is the owner of the Rialto Square
Theatre Gomplex, a grouping of commercial, office and theatre buildings in Joliet, lllinois. The RSTF
currently has a 16 member Board of Directors.

The WCMEAA with the assistanue of several community leaders and professional consulfants,
worked to establish RSTF to manage the theatre operations. As of January 1, 1894, the role of RSTF
was significantly modified. This modification is a result of an agreement between WCMEAA and the
City of Joliet. The revised purpose of RSTF is to conduct fundraising. All other activilies that were
the responsibility of the RSTF are now performed hy the WCMEAA,

Financial Reporting Enfity

Accaunting principles generally accepted in the United Stafes of America established by the
Governmental Accounting Standards Board, defines a financial reporting entity and other entities that
qualify as potential component units. The criterion for an entity to be a component unit of another
entity {primary government) is for that primary government enfity to have responsibility to overses,
this responsibility includes but is not limited to the following considerations: financial interdependency;
selection of governing authority; designation of management, ability to significantly influence
operations; accountabllity for fiscal matters; the scope of an organization's public service; and/or
spedcial finanging relationships.

Based on the above criterion, the Rialto Square Theatre Foundation, for the year ended June 30,
2017, has met the definifion as a component unit of the Will Counly Metropolitan Exposition and
Auditorium Authorlty, The considerations for the Rialto Sguare Theatre Foundation 1o be a

- component unit of the Will County Metropolitan Exposilion and Auditorium Authority are: abllity o

significantly influence operations and accountability for financial matters.

Income Taxes

The Foundation is sxempt from federal income taxes under Section 501{c)(3) of the Internal Revenue
Code as a charitable organization whereby only unrelated business income, as defined by Section
500(a}{1) of the Code, is subject to federal income tax. The Foundation currently has no unrslated
husiness income. Accordingly, no provision for income taxes has been recorded. The Foundation is

not considered a private foundation.

Annually, the Foundation files Form 990, Return of Organizations Exempf from Income Tax, with the

- Intemal Revenue Service. This form is open for public inspection. The Foundation belfeves that it

has appropriate support for all tax positions taken, and as such, does not have any uncertain tax
positions that are malerfal o the financial statements,




1.

RIALTO SQUARE THEATRE FOUNDATION

Notes to Financial Statements
June 30, 2017 and 2016

Summary of Significant Accounting Policies

Accounting Basis

Assets and liahifities and revenues and expenses are accounted for on the accrual basis.
Use of Estimates |

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumplions that affect

- certain reporled amounts and disclosures. Accordingly, actual results could differ from estimated

amounts.
Endowment Investments

Endowment Investments consists of all donor restricted endowment contributions as well as any
undistributed earnings. Earnings of the fund are unrestricted and may be used as directed by the
Faundation Board of Directars. The endowment investments had net Income of $59,274 and $14,900
for the years ended June 30, 2017 and 2018, respectively: These amounts include trust fees of
$6,292 and $8,364 for the years ended June 30, 2017 and 20186, respectively.

Gash Equivalenis

Cash equivalents consi'st bf shortterm, highly liquid investments that are readily convertible into cash
within ninety days of purchasa. Cash and cash equivalents are presented on both the Statement of
Financial Position and the Siatement of Cash Flows as "Cash”.

investments

Investments of the Foundation are stated at fair value (See note 4). Short-term investments are
reported at cost, which approximates fair value. Securities traded on national exchanges are valued
at the last reported sales price. Investments that do not have an established market are reporied at
estimated fair value. Unrealized gains and losses are included in the change in net assets.

Inventory

Inventories represent souvenirs for sale purchased by the Rialto Square Theatre Volunteers
Organization. Inventories are stated af the lower of cost (first-in, first-out basis) or market,

Custodial Accounts

Custodial accounts are presented as a liabilily on the balance sheet. They represent amounis on
deposlt of the Rialto Square Theatre Volunteers Organization. The Rialto Square Theatre Volunteers
Organization and Fund was established by the Board of Direcfors of the Rialto Square Theatre
Foundation. The purpose of the organization is to provide volunteer manpower and to promote and
support programs of the Rialto Square Theatrs. The income generated is fransferred to the Will
County Metropolitan Exposition and Auditorium Authority to be used as directed by the Volunteer
Board of Directors. At June 30, 2017, $396,986 included in "Cash” represents volunteer funds.
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1.

RIALTO SQUARE THEATRE FOUNDATION

MNotes to Financial Statements
June 30, 2017 and 2016

Summary of Significant Accounting Policies

Deferred Revenue

Deferred revenue at June 30, 2017 consists of sponsorship revenues outstanding for Arts in
Education.

Revenue Recognition

All contribufions are considered to be available for unrestricted use unless specifically restricted by
the donor. Contributions that are restricted by the donor are reported as an increase in unrestricted
net assets if the restriction expires in the fiscal year in which the contributions are recognized, All
other donorrestricted support is reported as an Increase in temporarily or permanently restricted net
assets depending upon the nature of the resfriction. When a restriction expires, temporarily restricted
net assets are reclassified to unrestricted net assets., An allowance for uncollectible pledges has not
heen recorded. Pledges for contributions are recorded as received, Investment income that Is
limited fo specific uses by donor restrictions is reported as-increases in unrestricted net assets if the
restrictions are met in the same reporiing period as the income is recognized.

Functional Exp enses

Functional expenses have been allocated between program services and supportmg services based
on a method developed by the Foundation.

Resirictions on Assets

Temporarily restricted net assets consist of contributions for capifal purchases and pledges to be
recelved in future periods. Permanently resfricied net assets consist of Endowment fund

conlributions.
Pledges Receivable

Unconditional pledges receivable are as follows.

June 30,
2017 2016
Receivable in Less Than One Year % 8,050 3% 8,200
Receivable in One 1o Five Years 1,500 -
Total Unconditional Pledges Recelvable 3 7,550 $ 8,200

‘Pledges raceivable are not discounted as collection Is expected within three years. Any discount:
is likely immaterial.

11




RIALTO SQUARE THEATRE FOUNDATION

Notes to Financial Stalements
June 30, 2017 and 2016

4. Endowment Investinents

Endowment Investments at year-end are as follows:

2017 2016
Market Market
Cosl Value Cost Value
Monay Market $ 97,826 & 97,826 $ 88,802 $ 88,802
Government Money
Market Funds 30,503 30,523 13,560 13,560
Equities 21,040 23,191 21,926 25,403
Mutual Funds 60,700 84,544 156,683 174,918
‘Fixed Income Muifual Funds 130,835 128,610 176,119 175,245
First Midwest Equity Funds 59,674 64,646 276,064 285,376
First Midwest Fixed
Income Funds 88,839 89,448 317,016 324,085
Total lnvestments § 489417 % 519,788 $ 1,049,170 § 1,083,300

The RSTF's investment policy requires that long-term investiments may only be invested in:

1) Common sltocks, with primary emphasis on high quality, investment grade, dividend-paying

stocks in companies that are financially seund.

2) U.S. treasury securities, commercial paper rated A-1 or P-1, and money markel securities.

3) Securities rated in the three highest categories by Moody's Investors Service or Standard and

Poor's corporation.

Accounting principles generally accepted in the United States of America provide the framework for
measuring falr value. That framework provides a fair value hierarchy that prioritizes the inputs to
valuation technigues to measure {air value. The hierarchy gives the highest priority to unadjusted
guoted prices in active markets for identical assefs or liabililies {level 1 measurements} and the
lowest priorily {0 unobservable inputs (level 3 measurements). The three levels of the fair value

hierarchy under U.3. GAAP are described as follows:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the plan has the ability to access.

Level 2 - [npuis to the valuation methodology include:

= quoted prices for similar assets or liabilities in active markets;

= quoted prices for identical or similar assets or liabilities in aclive markets;

12




RIALTO SQUARE THEATRE FOUNDATION

Notes o Financial Statements
June 30, 2017 and 2016

4. Endowment Investments

» Inputs other than quoted prices that are observable for the asset or liabitity;

= inputs that are derived principally from or corroborated by ohservable market
data by correlation or other means.

If the asset or liakility has a specified (contractual) term, the level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

in many cases, a valuation technique used to measure fair valua includes inputs from multiple levels
of the fair value hierarchy. The lowest level of significant input determines the placement of the entire

fair value measurement in the hierarchy.

The following descriptions of the valuation methods and aséuh’iptions used by the Foundation to
estimate the falr values of investments apply 1o investments held directly by the Foundation.

Mutyal Funds: The fair values of mutual fund investments are determined by obtaining quoted prices
on nationally recognized securifies exchanges-(level 1 inpuis).

Privato Banf Muttial Funds: The fair values of private bank mutual funds are determined by fund
managers based on the quoted prices of the underlying assets (level 2 inputs). Funds consist of
investments with quoted prices on nationally recognized securities exchanges, The funds provide for
daily redemptions by the Foundation at reported unit value, with no advance notification required.

Money Market: Falr values of money market deposit account balances have been determined based
upon their quoted redermption prices and recent fransaction prices of $1.00 per share {level 2 inputs),
with no discounts for credit gualily or liquidily restrictions.

Each year, the investing plan will include a spending rate. Annual distributions may not exceed 5%
equities of the fund balance after adjusting for inflation.

13




RIALTO SQUARE THEATRE FOUNDATION

Notes to Financial Statements
June 30, 2017 and 2016

4, Endowment Investments

The following are the major categories of assets measured at fair value on a recurring basis in the
financial statements as of June 30, 2017 and 20186, respectively:

_ Level 1 Level 2 Level 3 Total
Equities $ 23,191 % - $ - $ 23,191
Govemnment Money Market Funds 30,523 - - 30,523
Mutual Funds - 84,544 - 84,544
Fixed Income Mutual Funds - - 129,610 - 128,610
First Midwest Funds:
Domestic Equity Funds - 64,646 - 64,646
Fixed Income Funds ' - 89,448 - 89,448
Money Market 97,826 - : - . 97,828
$ 151,540 § 368,248 $ - $ 519,738
: Level 1 Level 2 Level 3 Total
Equities 25403 § - 3 - 25403
- Government Money Market Funds 13,560 - ' ~ : 13,560
Mutual Funds o - 170,918 - 170,918
Fixed Income Mutual Funds : - - 175,245 - 175,245
First Midwest Funds: :
Domestic Equity Funds ‘ - 285,376 - © 285,376
Fixed Income Funds - 324,095 - 324,095
Money Market 88,802 - - 88,802
$ 127,765 % 955,634 §$ - $ 1,083,399
Endowment net asset composition by type of fund as of June 30, 2017 is as follows:
Total
Permanently Endowment
Unrestricted Restricted Net Assets

Endowment Net Assets, Beginning of Year $ 91,165 & 1,008,173 § 1,099,338

Contributions - 7,011 7,011
investment Income 14,161 - 14,161
Net Appreciation 51,405 - 51,405
Interest Appropriated to General Fund { 30,000} - ( 30,000)
Trust Fees { 6,292) - { 6,202}
Adniinistrative Expenses ( 5) - { 5)
Endowment Net Assets, End of Year ) 120434 $§ 1,015,184 § 1,135,618
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RIALTO SQUARE THEATRE FOUNDATION

Notes fo Financial Statements
June 30, 2017 and 2016

4. Endowment Investments
Implementation of FSP FAS 117-1

in August 2008, thé Financial Accounting Standards Board (FASB) issucd FASB Staff Position No.
FAS 117-1, "Endowments of Not-for-Profit Organizations: MNet Asset Classification of Funds Subject
to an Enacted Version of the Uniform Prudent Management of Institutional Funds Act, and Enhanced
Disclosures for All Endowment Funds” (FSP FAS 117-1). FSP FAS 117-1 provides guidance on the
net asset classification of donor-resiricted endowment funds of & nonprofit organization that is subject
to an enacted verslon of the Unlform Prudent Management Institulional Funds Act of 2008 (UPMIFA).
FSP FAS 117-1 also requires additional disclosures about an organization's endowment funds (both
donor restricted endowment funds and board-designated endowment funds) whether or not the

organization is subject to UPMIFA, ‘

The State. of lllinois enacted UPMIFA effective June 30, 2008, the provisions of which apply to
endowment funds existing or established alter that date. The Foundation adopted FSP FAS 117-1
for the year ending June 30, 2011. The board of directors has defermined that the Foundation's
permanently restricted net assets meet the definition of endowment funds under UPMIFA.

During fiscal year 2017, the Endowment Fund loaned $600,000 to the Will County Metropolitan
Exposition and Auditorium Authority (Primary Government) for the specific purpose of paying past
due bills. Beginning December 31, 2017, the Primary Government shall pay a minimum of $50,000
on the outstanding principal and accrued interest on an annual basis. Interest accrues at 1%

annually.
5. Return on Investmenis

Return on investments consists of the foliowing:

June 30,

. 2017 2016
Interest Earnad on Cash Equivalents 3 118 % 121
Dividends and Interest 19,812 21,545
Unrealized Gain, Net 42,143 7,117
Management Fees ( 6,581) ( 8,652)

Return on Invesimenis 3 62,492 § 20,131
Reconeiliation of Above Nole to Statement of Activitfes:

June 30,
' 2017 2016
Dividends 3 7,873 § 8,831
Other Income 11,939 12,714
Interest 118 121
Management and General - Trust Fees { 6,681) 8,652)
Net Unrealized and Realized Gain
on Long-Term Investments 49,143 7117
Return on Investments $ 62,492 § 20,131
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RIALTO SQUARE THEATRE FOUNDATION

Notes fo Financial Statements
June 30, 2017 and 2016

6. Transactions with Primary Government
The Rialto Square Theatre Foundation transferred $406,687 and $284,351 (net) to the Will County
Metropolitan Exposition and Auditorium Authority {Primary Government) for the years ended June 30,

2017 and 2018, respectively. Of that amount, $35,967 and $1,778 was transferred from the RSTF
agency fund to purchase equipment for the years ended June 30, 2017 and 2016, respectively.

7. Donated Services

The Foundation recelves a significant amount of donated services from unpaid volurteers. No
~amounts have been recognized because the criterla for recognmon under ASC 958-605 have not
been safisfied.

8. Subseduent Events

Subsequeni evenls were evaluated through May 10, 2018 which is the date the financial statements
were available 1o be issued. :
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RIALTO SQUARE THEATRE FOUNDATION

Schedule of Crganization Data

Tricia Simpson
Steve Randich
Jeff Hettrick
Ed Jarot
Sally Bagley
Jane Condon
Rex Easton
Sandra Fleck
Jen Howard
Kurt Johnson
l.ynne Lichtenauer
Sue Moore
Bob MNavarro
Tim Shanahan
James V. Smith
Dan Stevenson

June 30, 2017
Board of Directors

President
Vice President
Treastiret
Secretary
Director
Director
Director
Director
Director
Director
Birector
Director
Director
Director
Director
Director
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/ WERMER © ROGERS » DORAN » RUZON
certified public accountants

May 10, 2018

To the Board of Direslors ...
Rialto Square Theatre F
Joliet, Hlinois
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This communication is intended solely for the informaftion and use of managemant the Board of
Directors, and others within the Organization, and fs not intended to be, and should nof be, used by
anyone other than these specified parties.

Sincerely,

Wlpmer, lﬂﬁw, Dogan d%m, AAEC




" WERMER » ROGERS ® DORAN ¢ RUZON
certified public accountants

To the Board of Directors
Rialta Square Theaire Foundation
Joliet, Hlinols -

the purpose of expressmg our o'p.:nlon ( n the financial statements, but not for th
an opinfon on the effectiveness: of 1he,F_,oundat|on s internal control. Accordingi

]
iready. dist ssed many of thesa comments and suggestions with various Fouy Fsonnel, and we
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atfon: Wa recommend the Foundation contact all institutions where funds
5id‘in the name of the RSTF to determine thal signers on file are current.
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Authorized Bank Signers

Finding: During fiscal year 2017 and prior fiscal years, the Director of Finance was
authorized to sign checks on board members’ behalf,

Recommendation: We recommend the Foundafion disconfinue allowing the Director of
Finance to sign on board members' behalf. Individuals should not be allowed to sign
checks on others' behalf.

This report Is intended solely for the Information and use of the Board of Directors, management,
and others within the organization and Is not Intended to be and should not be used by anyone other than
those specified parties. S : ‘ ' o

s, la&w, Dotans dupm, LA

May 10, 2018




” WERMER » ROGERS » DORAN « RUZON
certified public accountants

December 20, 2017

To the Board of Directors
Rialto Square Theatre Foundatio
Joliet, lHinois
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Sincerely,

A/mewf . @ﬁﬂg ZW'»L 4&431”, LAAC
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/ WERMER « ROGERS » DORAN » RUZON
certified public accountants

May 10, 2018

To the Board of Directors
Rialto Square Theatre Fou dati
Jollet, lilinois

Communicatio

Governance at the Con

We have audited.the.financial nents of the Rialto Square Theatre F
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certain information related:to.ihe planned scope and timing of our audit. We have com

in gur lefter-fo;you dated Novemberug 201? Professional standards also require that
in : d 1

s. The significant
pancial statements.
gad during the year
year for which there
nized In the financial -

; anagement. is rasponsubl, or the :selection and use of appropriate accou
ountin poiictes_ used by Rialto. Square Theatre Foundation are described in Notg
No 'new ageou mg po!icles were, adopted and the application of existing pol:c:es W

d assumptions about future
gnificance to the financlal

securifies that do not have an
ed to develop the estimate in

o the appropriate {evel of managament Management has
on, nofie of the misstalements detected as a result of audit procedures
“efther individually or in the aggregate, {o the financlal statements

corrected all such misstateme {
and corrected by managem

Wermer, Rogers, Doran & Ruzon, LLC @ 755 Essington Rd. Joliet, IL 60435 @ Tel: 815/730-6250 @ Fax: 815,/730-6257 @ wwwmrdr.com




Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whelher or not resolved to our satisfaction, that could be significant to the financial statemenis or
the auditor's report, We are pleased to report that no such disagreements arose during the course of our audit,
Management Representations

We have requested certain representations from management that are included in the management
representation letter dated May 10, 2018,
Management Constuiltations with Other Independent Accountants

In some cases, management may decide to consuit with other accountants about auditing and accounting

‘matters, similar to obtaining a “second opinicn” on certaln situations, If a consultation involves application of an
.accounting principle to the Organization’s financial statements or a determination of the type of auditor's opinion

that may be expressed on those statements, our professional standards require the consulting accountant fo
check with us to determine that the consultant has all the relevant facts. To our knowledge, thare were no such

consultations with other accountants.

Qther Audit Findings or Issues

We generally discuss a variety of matters, Including the applicalion of accounting principles and auditing
standards, with management each year prior to retention as the Organization's auditors. However, these-
discussions oceurred in the normal course of our professional relationship and our responses wera not a ¢ondition

to our retention.

Other Matters

With respect to the supplementary information accompanying the financial statements, we made certain
inquiries of management and evaluated the form, content, and methods of preparing the information to determine
that the information complies with U.S. generally accepted accounting principles, the method of preparing It has
not changed from the prior period, and the information is appropriate and complete in relation to our audit of the
financial statements, We compared and reconciled the supplementary information to the underlying accounting
records used to prepars the financial statements or to the financial statements themselves.

This information Is intended solely for the use of the Board of Directors and management of Rialto Square
Theatre Foundation and is not infended to be, and should not be, used by anyone other than these specified

partias.
Sincerely,

ey . l&d&w@ Z)A(mvf- 4@&», AAE
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